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The water fund rebounded further, benefiting from the more cyclical
part of the value chain
•

Veolia Environnement has shown interest in Suez

•

Water analytics are still overweight

•

US water utilities and waste companies are underweight in the fund

Dieter Küffer, CFA
Senior Portfolio Manager

Market review and developments
Global equity markets increased further in August and
almost made us forget the major Covid-19-related correction
in March. China has mostly solved this issue with a rigorous
lockdown regime. In Europe, the situation has improved;
however, recently the number of infected people has
increased again, especially in France and Spain. In the
Americas, Brazil was hit hard and is still suffering from the
virus. In the US, the infection rate is still high, but started to
decrease in August. The US-China trade dispute is still
harming global trade. On the positive side, there is still

generous support from central banks. The top water-related
news in August was the announcement of Veolia
Environnement's bid for its major competitor Suez. To start
the official bidding, the acquirer would have to convince
Engie, Suez' major shareholder, to sell its 29.9% stake to
them. Veolia might need to sell some assets after the
acquisition to get approval from antitrust authorities. Veolia
has already announced that it would sell Suez' French water
assets to a French infrastructure fund if the bid is successful.
However, more asset sales might be needed.
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Portfolio and performance
The water fund further rebounded in August, as did global
equities in general. Mainly the more cyclical clusters capital
goods & chemicals and construction & materials performed
strongly, benefiting from an expected economic rebound
after some countries made progress in their fight against the
pandemic. However, Covid-19 is far from being under control
yet. In the more cyclical clusters, companies such as Trimble,
Kurita Water Industries, Sekisui Chemical, Norma Group,
Arcadis and Reliance Worldwide performed well. Reliance
Worldwide is a leading supplier of water flow and control
products to the plumbing industry. Within utilities, we saw a
rather diverse picture. Brazilian and UK utilities contributed
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negatively, while French utilities showed a positive return;
especially Suez, after Veolia showed interest in buying Suez.
On 31 August after Suez' share price jumped approximately
20%, we took some profit and rebalanced the position. We
also took some profit and reduced the position in Fortune
Brands Home & Security after its recent rally. In August, we
added another food ingredient company to the fund: Dutch
company Koninklijke DSM. DSM is a leading manufacturer of
plant-based proteins. The production of plant-based protein
is expected to use fewer water resources than the
production of animal-based proteins.
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Outlook
Long-term drivers such as population growth, the growing
global middle class, urbanization, water pollution, aging
infrastructure and climate change are intact, and these
trends are expected to generate growth opportunities in the
water value chain. However, short-term trends such as more
stringent regulations for water quality, new infrastructure
construction, refurbishing of outdated infrastructure,
metering, desalination and water recycling are also evident.
These too are expected to be supportive for the water
industry going forward. RobecoSAM is still overweight in
suppliers of analytical equipment and water treatment

Why invest in the RobecoSAM Sustainable Water
Strategy?
• Focus on companies that seek solutions to address the
challenges of rising water demand.
• Implementing solutions to these challenges is critical to
survival and a pre-requisite for further economic growth.
This is one of the major growth opportunities of our
times.

solutions due to their good growth opportunities. Suppliers
of water-related building materials such as plumbing
equipment have been overweight, despite the fact that we
have taken some profit recently. We still underweight US
water utilities, Brazilian water utilities and US waste
management. French utilities are overweight due to their
cost saving programs, some planned asset disposals and
merger & acquisition activities. Overall, there were no
significant changes in the outlook and positioning of the
fund.

Why invest now?
Forward-looking concept — While water resources are
limited, demand for water is increasing fast. Population
growth, urbanization and water-intensive dietary changes
add to rising industrial water demand.
For more information contact us
clientservicing@robecosam.com or have a look at
www.robecosam.com/en/professionals/strategies-services.

Important legal information:
The information in this document has been compiled by RobecoSAM AG, Zurich, ("RobecoSAM") and is for information and advertising purpose only and shall not be deemed exhaustive.
This document is solely intended for professional clients, have requested to be treated as professional clients or are authorized to receive such information under any applicable laws. It has
not been prepared by RobecoSAM as investment research and does not constitute as investment advice to buy or sell certain securities or investment products and/or to adopt any
investment strategy and/or legal, accounting or tax advice. No liability is assumed for the correctness and accuracy of the details given. The value of the units and the return they generate
can go down as well as up. They are affected by market volatility and by fluctuations in exchange rates. Past performance is no indication of future results. The values and returns indicated
here do not consider the fees and costs which may be charged when subscribing, redeeming and/or switching units. The breakdown into sectors, countries and currencies as well as possibly
indicated benchmarks is liable to change at any time in line with the investment policy determined in the Prospectus. The translation into action of fund recommendations contained in
these documents shall always lie in the sole responsibility of the intermediary or investor. Investments should only be made after a thorough reading of the current Prospectus and/or the
Fund Regulations, the current Key Investor Information Document (KIID) and articles of association, the latest annual and semi-annual reports and after advice has been obtained from an
independent finance and tax specialist.
The range of RobecoSAM investment funds with domicile in Luxembourg (SICAV) are registered for public offering in Luxembourg, Switzerland, Germany, Austria, France, Holland, Sweden,
Spain, Belgium, Ireland, United Kingdom, Singapore (restricted recognition for institutional investors in Singapore) and Italy. However, due to the different registration proceedings in the
various countries, no guarantee can be given that each fund or share category is or will be registered in every jurisdiction and at the same time. For an up to date registration list, please
refer to www.robecosam.com.
GAM Investment Management (Switzerland) AG, Hardstrasse 201, Postfach, CH-8037 Zurich has been authorized by the FINMA as Swiss representative of the Funds and State Street Bank
International GmbH, München, Zweigniederlassung Zürich, Beethovenstrasse 19, CH-8027 Zurich as Swiss paying agent. The Prospectus, the Key Investor Information Document (KIID), the
articles of association, the annual and semi-annual reports of the Fund, as well as the list of the purchases and sales which the Fund has undertaken during the financial year may be
obtained on simple request and free of charge by calling the local RobecoSAM office, on www.robecosam.com or on the internet at www.funds.gam.com.
Please note that in any jurisdiction where a fund or share category is not registered for public offering, they may, subject to the applicable local regulation, only be sold in the course of
private placement or institutional investments. Particularly, the RobecoSAM funds are not registered and, therefore, may not be offered for sale or be sold in the United States of America
and their dependencies. In a case of private placement this pages are destined exclusively for internal use by the intermediary appointed by RobecoSAM and/or the institutional investor and
shall not be passed over to third parties.
Particularly, this document shall under no circumstances be used as material for public offering or any other kind of promoting to the public of the RobecoSAM funds or their share
categories. In no event shall RobecoSAM and its related, affiliated and subsidiary companies be liable for any direct, indirect, special, incidental or consequential damages arising out of the
use of any opinion or information expressly or implicitly contained in this document. The material and information in this document are provided "as is" and without warranties of any kind,
either expressed or implied.
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