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Global markets reach new highs amidst resurgence of virus cases
•

Central banks continue to signal strong liquidity support

•

Chinese EV sector in the spotlight

•

Focus maintained on companies with strong long-term structural growth
drivers

Thiemo Lang, PhD
Senior Portfolio Manager

Market review and developments
The global stock markets reached near record highs in
August, supported by the Fed's new inflation approach, with
its pledge to stay accommodative for a longer period of
time. Any progress of a coronavirus vaccine was watched

very closely by investors, as new virus outbreaks were
reported. The economic recovery continued at a modest
pace at best, also held back by few improvements on the job
markets.
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Portfolio and performance
During the month, the fund management initiated a new
position in Chinese EV manufacturer Nio, following its very
encouraging quarterly numbers and guidance, with the
company ramping up volumes of new models, and tweaking
its business model to allow for higher profitability. Even
though the company announced a secondary offering
towards the end of the month, the overall performance
contribution to the fund was very positive. With the objective
to further broaden the exposure to Chinese EV car
manufacturers, the portfolio management also initiated a
limited position in Xpeng.
Fuel cell systems supplier Plug Power continued to climb
higher, as the company successfully placed a stock offering.
The net proceeds of USD 345 million will allow the company
to accelerate its expansion plans towards a fully vertically
integrated hydrogen player, starting from hydrogen
production with renewable energy and its distribution, as
well as further developments in fuel cell technology.
South Korean lithium-ion battery producer Samsung SDI
continued its strong upward trend, as its EV battery business
is seeing strong momentum. The fund management took
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some additional slight profit into the strength, whilst
maintaining the company at a ~4% portfolio weight.
Japanese micro-controller company Renesas Electronics also
had a strong month, as the recovery in demand for its
automotive products became more visible.
Compound semiconductor company II-VI Incorporated
corrected, as investors weighed up the diluting effects of an
equity offering and higher tax rates on the earnings. The
position was increased slightly into the weakness, as the
fund management sees the company as very attractively
positioned, notably for the SiC market for EV cars.
Swiss car connectivity play u-blox corrected, as the company
still was not able to report any uptick in demand. Once
again, the position was strengthened slightly into the
weakness. Other smaller negative portfolio contributors
included Power Integrations and Xilinx.
During the month, some profit was taken in Delta
Electronics, one of the strongest performance contributors
this year. The positions in TDK and Analog Devices were also
further reduced.
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Outlook
The economic recovery will likely continue at a moderate
rate at best, as a resurgence of coronavirus cases can
hamper the reopening process, making further
improvement of the job markets less likely. On the other
hand, the full monetary support of central banks remains
assured, and governments worldwide continue to provide
strong stimulus and recovery packages.
We therefore remain constructive on the mid-term to longterm perspectives of the equity markets, and intend to use
the current higher market volatility to further solidify

Why invest in the RobecoSAM Smart Mobility Strategy?
• Participate in the “electrification of transportation”
megatrend — This emerging investment theme offers
outstanding long term growth opportunities in the
entire electric vehicles value chain.
• Focus on solution providers — Successfully invest in the
technology leaders and innovative winners of this
globally disruptive revolution.

positions in companies with very strong long-term business
perspectives.
In the current soft market environment, car manufacturers
and suppliers will continue to take decisive action
concerning their future spending plans on capex and R&D.
In this context, we expect them to focus even more on
electrification (EV) and autonomous driving (AV), which will,
in our opinion, just accelerate the transition of the car
industry towards EV/AV, both areas we are strongly invested
in.

Why invest now?
The electrification of the transportation sector has just
started, and will offer huge investment opportunities for
many years to come.
For more information contact us
clientservicing@robecosam.com or have a look at
www.robecosam.com/en/professionals/strategies-services.

Important legal information:
The information in this document has been compiled by RobecoSAM AG, Zurich, ("RobecoSAM") and is for information and advertising purpose only and shall not be deemed exhaustive.
This document is solely intended for professional clients, have requested to be treated as professional clients or are authorized to receive such information under any applicable laws. It has
not been prepared by RobecoSAM as investment research and does not constitute as investment advice to buy or sell certain securities or investment products and/or to adopt any
investment strategy and/or legal, accounting or tax advice. No liability is assumed for the correctness and accuracy of the details given. The value of the units and the return they generate
can go down as well as up. They are affected by market volatility and by fluctuations in exchange rates. Past performance is no indication of future results. The values and returns indicated
here do not consider the fees and costs which may be charged when subscribing, redeeming and/or switching units. The breakdown into sectors, countries and currencies as well as possibly
indicated benchmarks is liable to change at any time in line with the investment policy determined in the Prospectus. The translation into action of fund recommendations contained in
these documents shall always lie in the sole responsibility of the intermediary or investor. Investments should only be made after a thorough reading of the current Prospectus and/or the
Fund Regulations, the current Key Investor Information Document (KIID) and articles of association, the latest annual and semi-annual reports and after advice has been obtained from an
independent finance and tax specialist.
The range of RobecoSAM investment funds with domicile in Luxembourg (SICAV) are registered for public offering in Luxembourg, Switzerland, Germany, Austria, France, Holland, Sweden,
Spain, Belgium, Ireland, United Kingdom, Singapore (restricted recognition for institutional investors in Singapore) and Italy. However, due to the different registration proceedings in the
various countries, no guarantee can be given that each fund or share category is or will be registered in every jurisdiction and at the same time. For an up to date registration list, please
refer to www.robecosam.com.
GAM Investment Management (Switzerland) AG, Hardstrasse 201, Postfach, CH-8037 Zurich has been authorized by the FINMA as Swiss representative of the Funds and State Street Bank
International GmbH, München, Zweigniederlassung Zürich, Beethovenstrasse 19, CH-8027 Zurich as Swiss paying agent. The Prospectus, the Key Investor Information Document (KIID), the
articles of association, the annual and semi-annual reports of the Fund, as well as the list of the purchases and sales which the Fund has undertaken during the financial year may be
obtained on simple request and free of charge by calling the local RobecoSAM office, on www.robecosam.com or on the internet at www.funds.gam.com.
Please note that in any jurisdiction where a fund or share category is not registered for public offering, they may, subject to the applicable local regulation, only be sold in the course of
private placement or institutional investments. Particularly, the RobecoSAM funds are not registered and, therefore, may not be offered for sale or be sold in the United States of America
and their dependencies. In a case of private placement this pages are destined exclusively for internal use by the intermediary appointed by RobecoSAM and/or the institutional investor and
shall not be passed over to third parties.
Particularly, this document shall under no circumstances be used as material for public offering or any other kind of promoting to the public of the RobecoSAM funds or their share
categories. In no event shall RobecoSAM and its related, affiliated and subsidiary companies be liable for any direct, indirect, special, incidental or consequential damages arising out of the
use of any opinion or information expressly or implicitly contained in this document. The material and information in this document are provided "as is" and without warranties of any kind,
either expressed or implied.
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