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December: markets rise on vaccine optimism

>

December was again a very good month for most asset classes. Hard currency
emerging market debt and real estate were the only ones that marginally lost
value. The best performer this month was commodities. The gains within this
asset class were broad based, as both cyclical commodities like oil and more
defensive commodities such as gold posted excellent returns in the month.

>

Despite softer and inconclusive economic numbers, and substantially increasing
global Covid-19 infection numbers, nothing could dampen the positive mood
that gripped the market after the first workable vaccine news from November.
In the final days of December, two major risk events were positively resolved.
After months of haggling, a new stimulus bill was finally passed in the US. Also,
at the eleventh hour, a trade deal was agreed between the EU and the UK,
bringing a four-year period of uncertainty and difficult negotiations to an end.
As has been the case numerous times over the past period, there was one
constant the market could count on: central banks. Almost all major central
banks committed themselves to continue to provide liquidity to the market.

>

In December, we made a couple of changes to the multi-asset portfolio. The
overall impact was that the portfolio is still procyclical but with a lower risk
profile. This is in line with our more cautious view. We consider most markets to
be fully priced as all the good news has been discounted. We only prefer to hold
positions in those asset classes which we think have lagged the current cycle. In
our view, these are commodities, and to a lesser extent, US rates.

Source: Bloomberg, Robeco

Positions: we’re still pro-cyclical but with a lower risk profile

Source: Robeco
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Theme of the month
Quick comparison of key Covid-19 vaccines and development timelines
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>

We’re only a few days into 2021, and yet the prospect of a full return to normal by
the autumn already appears to be vanishing over the horizon, unless governments
everywhere quickly galvanize public health efforts to vaccinate their populations
against Covid-19.

>

What’s especially disappointing about this prospect is that we witnessed a
’superhuman’ cooperative effort from medical researchers and pharmaceutical
companies to produce not just one but several effective and safe vaccines in
quantities large enough to begin to meet the challenge of this pandemic in record
time. Yet, we then saw ‘pedestrian’ early vaccination rates by healthcare agencies in
all but a few countries where vaccines have now been approved, suggesting that a
return to normal by the end of summer is already looking highly improbable.

>

To be relatively certain of avoiding most of the worst economic impacts of the
pandemic by the end of September, the global vaccination rate would need to reach
30 million per day for the five approved vaccines that requires two doses. Our
estimate assumes that herd immunity would begin to kick in at the 70% level of
vaccination or infection in the population. This could be relatively optimistic,
particularly if either of the recently identified and apparently more transmissible UK
or South African variants were to become dominant strains worldwide over 2021.

>

Even assuming vaccine-resistant strains don’t emerge over the next 12 months,
most national strategies will probably still struggle to meet their vaccination targets
across the year. As a consequence, it now seems likely that a significant part of the
world at least will still be facing many of the same difficulties and economic
restrictions in the first half of 2022.

Source: UK government research, Robeco
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Markets will start reflecting vaccination success (I)

Source: Bloomberg Vaccine Tracker

Covid-19 vulnerable risk groups as defined by UK
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Theme of the month
Covid-19 vaccination doses administered per 100 people

Source Our World in Data
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Markets will start reflecting vaccination success (II)
>

Throughout 2020, a key theme for equity investors globally was closely tracking new
Covid-19 infections at a country level, which certainly correlated with sentiment
shifts in local equity markets. Although investors will no doubt continue to monitor
infection rates this year too, we think that vaccination rates will be by far the most
important barometer of equity market sentiment in 2021.

>

We emphasized in our 2021 Outlook (among other publications) that the path to a
new normal is likely to be rocky, and that (temporary) hiccups in the distribution of
vaccines are to be expected. As we received more information on the massive
challenge the world is facing to reach herd immunity in recent weeks, we reduced
the overall risk exposure of our portfolios late last year.

>

At this point, however, we do not believe there is enough reason to deviate from our
base case scenario. We continue to believe that massive fiscal and monetary
stimulus will allow the global economy to resume its recovery. In this scenario,
company earnings are expected to rise by at least 20% this year.

>

Given where equity valuations currently are – high in absolute terms but attractive
relative to other asset classes – earnings growth will be the main driver of equity
returns, pushing markets higher. However, recent developments regarding both the
virus as well as vaccination are hampering visibility on when the recovery will
actually resume. This bodes for a more neutral stance in our multi-asset portfolios
for now.

Covid-19 vaccination speed for a vulnerable patient strategy

Source: UK government, Our World in Data, Robeco research
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Economic surprises: decelerating but still positive

Source: Bloomberg, Robeco

>

The Fed intends to continue its asset purchases, having indicated that the current
pace of this is just the minimum amount. This shows the commitment of the central
bank to continue to support the economy. The time window for an eventual exit is
outcome dependent. For now, the current levels of employment and inflation are
still deemed inconsistent with the committee’s maximum employment and price
stability goals. So, expect the Fed to keep buying in the near term. The question over
what ‘substantial progress’ means remains unanswered. However, a safe assumption
seems to be that the thresholds are very high. An extension of maturity of the
purchases remains off the table and will most probably only become a viable option
with renewed economic/market weakness.

>

After months of haggling, a new USD 900 billion spending package has finally been
passed. Its size was roughly in line with what the market expected. The money will
be roughly equally spread between consumers, small businesses and others. The
package will provide additional unemployment benefit support and stimulus
payments to individuals. While smaller in size, the current circumstances are less
dire than they were back in April 2020 when the Cares Act was implemented.

>

The package will bridge the loss in revenue of small businesses and loss of income of
individuals until the second quarter of 2021. Hopefully, then the vaccination
programs that have already started will enable a further return to normality. While
consumer confidence remains on a rocky path, but in general is recovering, business
sentiment continues to power ahead. The latest ISM manufacturing number came in
at above 60, substantially above expectations.

Consumer confidence: a rocky recovery path

Source: Bloomberg, Robeco
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>

The sharp European economic recovery in Q3 stalled in Q4 as the second wave of
Covid-19 infections took shape in early October. New social distancing measures
such as a hard lockdown in Germany put additional pressure on economic activity.
Further spreading of the UK strain, or even the South African mutation of the virus,
could increase lockdown measures and negatively impact the near-term growth
path. The slowdown in high-frequency activity data indicates that near-term risks for
Eurozone GDP growth are to the downside of current consensus projections, though
data about the Q4 2020 and Q1 2021 GDP impact of the current lockdowns is
currently limited. As growth momentum is reversing, the Eurozone recovery remains
incomplete, with capacity utilization now at 76%, still 5% below pre-Covid-19 levels.

>

The under-utilization of productive capacity and persisting output gaps imply that
the rebound in core inflation will be modest in the near term, though base effects
could cause a temporary blip in inflation data in Q2. A Brexit agreement was signed
at the very end of 2020, with the UK now out of the EU single market and reverting
to a Canada-style trade relationship with the EU. There are trade barriers for
services, though goods trade with the EU is tariff free.

>

The EU also struck a trade deal with China in December. The Comprehensive
Agreement on Investment (CAI) facilitates EU market access to Chinese sectors such
as air transport, health care, R&D and IT services. For China, the reason to
compromise now is more strategic, and is likely a pre-emptive strike to prevent a
strongly united US-EU trading block against China.

>

At its December meeting, the ECB agreed to expand the PEPP envelope by EUR 500
billion. Monetary and fiscal policy has to (and will) remain very accommodative.

Is easy money able to bridge the soft patch?

Source: Refinitiv, Robeco
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Tankan large companies survey: confidence further improves

Source: Bloomberg, Robeco

>

At the latest Bank of Japan meeting, a decision was made to prolong the corporate
lending program for another six months. Some adjustments were made, however.
Additional purchases will no longer need to be equally distributed between
commercial paper and corporate bonds, but total purchases are capped at JPY 15
trillion. This offers the BOJ flexibility to steer purchases more effectively. The central
bank also announced it will conduct an assessment on how “further effective and
sustainable monetary easing” could be done to reach the 2.0% inflation target.
Previous assessments had proceeded policy adjustment such as yield curve control
in 2016. The pillars of monetary policy remain quantitative easing, yield curve
control and providing finance to the private sector.

>

Since November, the number of Covid-19 infections and related deaths has been
rising again in Japan. This wave comes on the back of news that a more
transmissible strain of the virus was also detected in the country. The government
reacted by suspending the travel subsidy and introducing a temporary ban on nonresident foreign nationals from entering the country. Business sentiment remains
firm, with both Tankan manufacturing and non-manufacturing survey readings
improving. However, the renewed outbreak exposes the service sector to renewed
weakness in the near term, as the chances are high that many Japanese will go into
self-quarantine.

>

The inflation index excluding both energy and fresh food – the gauge preferred by
the BOJ – came in at -0.4% year-on-year and remains far below the target of 2.0%.

Inflation: a relentless drop in headline inflation
%

Source: Bloomberg, Robeco
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The latest economic momentum indicators show that China’s V-shaped recovery is almost
complete, with GDP levels even exceeding those of Q4 2019. In the meantime, China’s output
gap has almost closed as well. This swift recovery has been spurred by huge stimulus from the
government, with social financing increasing to RMB 4.2 billion back in March. Covid-19 seems
to have been largely beaten on the Chinese mainland, though that doesn’t make the economy
immune to a worsening external backdrop. The Caixin manufacturing PMI dipped in December
to 53, from 54.9 in November, and the services sector also showed decelerating momentum.
With the recovery nearing completion, the policy focus has shifted to deleveraging the inflated
real estate sector. For instance, on the last day of 2020, the Chinese central bank announced a
new rule to cap the housing-related loans in the banking system.

Source: Refinitiv, Robeco

A tapering of social financing

From a policy perspective, currently the choice between stimulating the macroeconomic
recovery and preventing a vicious default cycle has become easier, as overleveraging has eased
somewhat. However, a full tightening cycle seems unlikely at this point. In addition, a key
external risk remains a flare-up of the trade war with the US. So far, President-elect Biden
hasn’t given any indication that he will fully reverse the policy course set out by his
predecessor.
With the Comprehensive Agreement on Investment (CAI) that China negotiated with the EU in
December, China seems already to be hedging its bets via a ‘divide and conquer’ strategy.
Given the recent favors granted by China to European industries for doing business, Biden
could have more trouble trying to win over the EU to join a hawkish China strategy.

Source: Refinitiv, Robeco
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On the face of it, it look as if 2020 was an average and perhaps unexciting year, with
the MSCI AC World index generating a return in euros of 5.1%. Obviously, we all
know better. It was an historic year for many equity indices, with huge volatility as
the MSCI AC World experienced the largest sell-off of the past 10 years after the
pandemic pushed the global economy into the abyss in March. In contrast, the MSCI
AC World in US dollars soared on the news on 9 November that Pfizer had
developed a highly effective vaccine for Covid-19.

>

As governments try to contain the virus using social distancing measures, economies
were exposed to the pendulum swing between lockdowns and re-openings. The key
driver for cross-regional performance in 2020 has been lockdown intensity, with
outperformance for countries that managed Covid-19 well such as South Korea
(+32.5%) and China (+29.5%).

>

With the virtual part of the economy booming as the Covid-19 pandemic unfolded,
technology (+42.4%) benefitted most in 2020. In contrast, Energy stocks (-32.9%)
took a massive hit from reduced social mobility. Growth stocks (+33.8%)
handsomely beat other factors in 2020 on the back of lower interest rates and the
accelerating digitization of the global economy. Though value stocks staged an
impressive rebound following the November vaccine announcements, the MSCI
World Value index lost 1.2% in 2020. In this recessionary, growth-scarce
environment, the valuation of growth stocks compared to value stocks has been
stretched to historically unprecedented levels.

Source: Refinitiv, Robeco
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Source: Refinitive, Robeco

Value has become very cheap compared to growth
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ISM at 60 suggests the cyclical earnings slump will revert

>

Massive central bank liquidity and the anticipation of herd immunity around the
second half of 2021 led to significant multiple expansion. The P/E of the MSCI AC
World is now 26. With much of the good news already priced in, the room for
multiple expansion to contribute to total equity returns in 2021 is more limited, also
as we expect a gradual rise in nominal yields. This yield rise itself should not be a
problem for equities as it is reflective of the ongoing recovery, though it does cap
the upside for further price increases. The earnings growth trajectory is therefore
key for total equity returns in 2021. In our view, we will see herd immunity in the
second half, causing strong declines in risk aversion among producers and
consumers. This consumption boost will accelerate earnings growth and likely see
MSCI World EPS growth increase by at least 20%, thereby reverting to trend levels.
The earnings recovery path will be wobbly nonetheless, especially for social
distancing-sensitive sectors. Much will depend on the effectiveness of the vaccine,
the logistics of delivering it, and the willingness of people to be inoculated.

>

Overall, the improved prospect of a strong earnings recovery has strengthened the
case for holding equities on a 6-month to 12-month horizon. The structural forces
are attractive supportive equity risk premiums, very easy financial conditions, strong
money growth and further central bank balance sheet expansion.

>

We do expect though that the road to a new normal will be bumpy. The peak in
Covid-19 cases in advanced economies still seems ahead of us, while an awkward
transition of power is taking place in the US. We prefer European and Japanese
stocks over US equities within an overall neutral equity positioning.

Source: Refinitive, Robeco

Several sentiment indicators look stretched

Source: Refinitive, Robeco
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Emerging Equities
>

After falling as much as 30% relative to the start of the year, emerging market
equities realized a positive return of 8.5% (in euros) for 2020. As the chart on the
top left shows, this is above the average annual return of the last 10 years, once
again underpinning just how remarkable 2020 was.

>

We expect emerging market equities to do well in the coming months once the
global economic recovery resumes. In the near term, however, rising numbers of
Covid-19 cases accompanied by renewed lockdown measures and temporary
hiccups in vaccination programs are risks which should be taken into account.

>

The ongoing weakness of the US dollar and the rise of commodity prices are
positives. Historically, emerging equities have outperformed developed market
equities when the dollar goes down and commodities go up.

>

A third driver for relative performance, relative GDP growth momentum, is neutral
at best. Because of the extraordinary fiscal and monetary stimulus in developed
markets, the IMF expects a GDP growth differential of just over 2 percentage points,
which is far from unusual.

>

Finally, emerging markets are heavily exposed to technology companies. And while
numerous technology-driven trends will continue, we expect value stocks to be able
to outperform as the economic recovery resumes.

>

We are neutral on emerging market equities.

Source: Bloomberg, Robeco

GDP growth: emerging versus developed markets

Source: Bloomberg, Robeco
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10-year yields: 2020 in perspective

>

2020 has been a memorable year and will for always be remembered as the year
the world suffered from the Covid-19 pandemic. The consequences of the pandemic
have been massive. The initial impact on financial markets was to be expected:
equity markets tanked, and government bonds gained in value.

>

When it started to become clear that the Covid-19 was a global and not just a
Chinese phenomenon, the drop in the US 10-year yield was the most dramatic that
we have seen over the past decade. While the US economy and risky assets such as
equity markets started to recover following intervention from the government and
central banks, US 10-year rates failed to do so. It wasn’t until the final four months
of the year that the US 10-year yield started to recoup some of the ground it lost
since the beginning of 2020. This type of reaction also occurred in other major
developed markets.

>

Social distancing quickly became the new norm in preventing the virus from
spreading. As a consequence, the way we went about our normal life changed
substantially, and this had a severe impact on economic activity. While central banks
as always reacted quickly and forcefully, it also became apparent that monetary
policy alone would be far from sufficient this time. While the way in which
governments around the world dealt with the pandemic differed, the one thing they
all had in common was that they were willing to support their economies.

Source: Bloomberg & Robeco

10-year yields: lower in almost all major markets

Source: Bloomberg & Robeco
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US household wealth : healthy consumer balance sheet
USD trillions

>

This coordinated support was successful in boosting inflation expectations. In the
near term it looks that the fiscal taps will remain open. A caveat to keep in mind is
that in Japan, cooperation between the government and central bank has been
going on for years, but have not been very successful in bringing back inflation.

>

An important difference between this recession and others is that it was triggered
by an exogenous shock for which no particular sector or group was to blame. This
opened the door for the authorities to step in without running the risk of being
accused that they were bailing out a certain sector. The substantial income support
given to both individual and corporates prevented their respective balance sheets
from substantially deteriorating. The fact that household income increased even
though economic output declined shows just how massive this support was. While
spending still hasn’t fully recovered, we think this is more due to social distancing
and other restrictions than due to a willingness to consume.

>

All in all, we think permanent scarring to the economy might be less than expected.
Combine this with a Fed that seems more willing to let the US economy run hot and
we think there is room for inflation to be stronger than expected this year. The path
to this may not be a straight line; we think there will be slow but structural pressures
upwards. How strongly this will be reflected in nominal bonds will depend on the
grip central banks choose to hold on the bond markets.

>

We remain underweight government bonds as we think that there are more
interesting investment opportunities out there.

Source: Bloomberg, FED & Robeco (30th September)

Inflation expectations: quickly recovered

5y5y inflation swap 10 month prior & 10 months after COVID-19 recession started

Source: Bloomberg & Robeco
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Investment grade credits: 2020 in perspective

v

Source: Bloomberg, Robeco

>

Global investment grade credits realized a positive return of 6.5%. Helped by
massive central bank bond-buying, including direct purchases of corporate bonds,
both yields and spreads came down aggressively since the height of the crisis in
March-April 2020.

>

Going into 2021, the outlook for investment grade looks ‘OK’, but relative
attractiveness has dwindled in recent months. Spreads have fallen to below 100
basis points, which is well below the long-term average. In the case of Europe,
where interest rates remain exceptionally low, the average yield on investment
grade bonds has dropped to just 0.25%.

>

As mentioned in previous outlooks, we expect bond yields to gradually move up as
the global recovery resumes in 2021 – particularly in the US, where they are
expected to grind higher. This limits the upside for US corporate bonds, as their
duration has risen to 8.8 years on average. This means moves in underlying interest
rates have taken over from spread levels as the main drivers of performance. As the
chart on the bottom left shows, the duration of European credits is significantly
lower. We also see less room for higher bond yields here.

>

As in 2020, 2021 will bring a large amount of new issuance to the market in
EUR/USD terms, but relative to the total market cap of the asset class, 2021 will not
be an exceptional year. We also believe that corporate creditworthiness, which has
declined over the last 40 years or so, will not become an imminent issue.

>

We are neutral on investment grade corporate bonds.

Investment grade credits – duration

v

Source: Bloomberg
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High yield: 2020 returns in perspective

>

Global high yield bonds realized a positive return of 3.9% in 2020. This is not bad
after being down more than 20% during the height of the Covid-19-induced market
crash. At that time, the average spread rose to almost 1,200 basis points, pointing
towards a default rate of over 20%. Massive fiscal and monetary stimulus, however,
prevented this leading to a relentless tightening of spreads during the remainder of
the year. We went long high yield bonds in late March.

>

As the chart on the bottom left shows, the average yield on global high yield bonds
has dropped to just above 400 basis points. This is close to our spread forecast of
our base case scenario. Hence, we expect limited further spread tightening going
forward.

>

This does not mean, however, that the outlook for high yield is unfavorable. While
the yield on the asset class has dropped to record lows, valuation compared to
government bonds, for example, remains attractive. We believe that with the
amount of outstanding negative-yielding debt also at record levels, and the prospect
of a vaccine-driven return to a new normal, the search for yield will continue.

>

On the back of the economic recovery, leverage levels are unlikely to be a major
negative, especially with company earnings expected to grow strongly next year,
improving interest coverage ratios.

>

Yet with spreads at 400 basis points, and some near-term uncertainties related to
the virus spread and lockdowns, we remain neutral on high yield bonds for now.

Source: Robeco & Bloomberg

Global high yield: average spread

Source: Bloomberg
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Emerging market debt (LC): 2020 returns in perspective

>

Measured in euros, local currency emerging debt realized a negative return of over
6%. Contrary to most other risky assets, emerging debt was not able to erase the
losses of March. As the chart on the bottom left reveals, this had everything to do
with the collapse of many emerging currencies.

>

Despite the yield on local currency emerging market debt falling to record lows, we
expect the ongoing search for yield to support the asset class, especially with more
currency appreciation likely to lie ahead. For some, valuation has become outrightly
attractive.

>

The overall outlook for emerging countries has improved, driven by unprecedented
monetary and fiscal stimulus. This has helped global trade to recover. Based on the
latest data compiled by the Netherlands Bureau for Economic Policy Analysis, global
trade volume is less than 1% below the level at the beginning of the year. Trade
growth and emerging currencies tend to be positively correlated.

>

Idiosyncratic risks have abated somewhat, with Turkey being the best example. Two
short-term rate hikes totaling 6.75% put an end to the lira’s slide, at least for now.

>

A risk for the asset class is the recent strengthening of the Chinese yuan, which we
do not expect to continue, and certainly not at this pace. A (temporary) reversal
would probably be a negative for other emerging currencies. In addition, the euro is
likely to appreciate against the US dollar, limiting the upside. We hold a neutral
stance towards local currency emerging debt.

Source: Bloomberg, Robeco

Emerging market currencies versus the euro

Source: Thomson Reuters. Refinitiv Datastream, Robeco
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EUR/USD: 2020 returns in perspective

>

In 2020, the performance difference between the strongest and weakest currencies
within G-10 was almost 15%. The strongest was the Swedish krona and the weakest
probably not surprisingly was the US dollar.

>

It was an exceptionally good year for the euro, which was the third-strongest
currency within G-10, and only lost ground against the Danish krona and Swedish
krona which basically fall within the stratosphere of the Eurozone. While its always
difficult to pinpoint what is the exact driver of currency performance, we think the
European Commission’s decision to issue bonds as part of its Covid-19 recovery
fund was an important trigger. This display of unity – although relatively small –
opened the way for the market to lower the risk premium the euro has carried since
the European crisis of 2011. While issuing of EU bonds is far from creating a fiscal
union, the fact that a major flaw within the structure of the European project can at
least temporarily be overcome when necessary is an important symbolic message.

>

The weakest currency within G-10 was the US dollar. After hitting a high on 20
March 2020, the dollar index started its decent. This was roughly a week before the
World Health Organization officially declared that we were facing a pandemic and
that Covid-19 wasn’t just a China phenomena. While such periods of uncertainty
would normally benefit the greenback, this time around it didn’t. The Fed was
already in full emergency mode as it reacted to the meltdown in the equity market,
and had already cut rates by 200 basis points, rapidly becoming one of the most
aggressive monetary easers within G-10.

Source: Bloomberg, Robeco

G-10 currency: The USD was the weakest of the pack in 2020

Source: Bloomberg, Robeco
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>

This rapid erosion of its interest rate advantage was detrimental for the US dollar.
The consensus view is that its descent will continue. We must agree that it is hard to
see much that can currently support the greenback. A natural trigger would be
monetary policy, though we don’t expect any major changes that might affect the
currency in the near term. The Fed has made it clear that it will remain fully
committed as long as its policy objectives have not been reached. In the near term,
it is not unthinkable to see a bit of economic weakness, as infections rate remain
high and the benefits of vaccinations will only slowly start to appear. One thing to
watch is that real rates continue to move in favor of the US dollar.

>

One way to distinguish currencies might be to look for pairs with excessive risk
premiums and potential triggers that could unlock their value. We already saw that
the euro benefitted from the perceived reduction in EU break-up risk. We expect
this to continue to be supportive for the euro unless something changes that
perception. In this regard, it is good to keep an eye on the political agenda in
Europe, as this year Portugal, the Netherlands and Germany all head for the polls.

>

At the end of 2020, the UK finally left the EU. That they were leaving was certain;
the big unknown for the market was on what terms of trade they would get. At the
final hour, the two sides reached a trade agreement. The Brits clearly chose
sovereignty above alignment, though the deal will most likely prevent massive trade
disruption. The deal could allow the risk premium embedded in sterling since the
2016 referendum to fall, and as such open the door to strength in the pound.

>

We currently hold no currency positions.

Source: Bloomberg, Robeco

Trade weighted sterling never recovered after Brexit

Source: Bloomberg, Robeco
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country of domicile. Investors should also consider their own investment objective and risk tolerance level.
Historical returns are provided for illustrative purposes only. The price of units may go down as well as up
and the past performance is not indicative of future performance. If the currency in which the past
performance is displayed differs from the currency of the country in which you reside, then you should be
aware that due to exchange rate fluctuations the performance shown may increase or decrease if converted
into your local currency. The performance data do not take account of the commissions and costs incurred on
trading securities in client portfolios or on the issue and redemption of units. Unless otherwise stated, the
prices used for the performance figures of the Luxembourg-based Funds are the end-of-month transaction
prices net of fees up to 4 August 2010. From 4 August 2010, the transaction prices net of fees will be those of
the first business day of the month. Return figures versus the benchmark show the investment management
result before management and/or performance fees; the Fund returns are with dividends reinvested and
based on net asset values with prices and exchange rates of the valuation moment of the benchmark. Please
refer to the prospectus of the Funds for further details. Performance is quoted net of investment
management fees. The ongoing charges mentioned in this document are the ones stated in the Fund's latest
annual report at closing date of the last calendar year. This document is not directed to, or intended for
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distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, document, availability or use would be contrary to law
or regulation or which would subject any Fund or Robeco Institutional Asset Management B.V. to any
registration or licensing requirement within such jurisdiction. Any decision to subscribe for interests in a Fund
offered in a particular jurisdiction must be made solely on the basis of information contained in the
prospectus, which information may be different from the information contained in this document.
Prospective applicants for shares should inform themselves as to legal requirements also applying and any
applicable exchange control regulations and applicable taxes in the countries of their respective citizenship,
residence or domicile. The Fund information, if any, contained in this document is qualified in its entirety by
reference to the prospectus, and this document should, at all times, be read in conjunction with the
prospectus. Detailed information on the Fund and associated risks is contained in the prospectus. The
prospectus and the Key Investor Information Document for the Robeco Funds can all be obtained free of
charge at www.robeco.com.
Additional Information for US investors
Robeco is considered “participating affiliated” and some of their employees are “associated persons” of
Robeco Institutional Asset Management US Inc. (“RIAM US”) as per relevant SEC no-action guidance.
Employees identified as associated persons of RIAM US perform activities directly or indirectly related to the
investment advisory services provided by RIAM US. In those situation these individuals are deemed to be
acting on behalf of RIAM US, a US SEC registered investment adviser. SEC regulations are applicable only to
clients, prospects and investors of RIAM US. RIAM US is wholly owned subsidiary of ORIX Corporation Europe
N.V. and offers investment advisory services to institutional clients in the US.
Additional Information for investors with residence or seat in Australia and New Zealand
This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (“Robeco”),
which is exempt from the requirement to hold an Australian financial services license under the Corporations
Act 2001 (Cth) pursuant to ASIC Class Order 03/1103. Robeco is regulated by the Securities and Futures
Commission under the laws of Hong Kong and those laws may differ from Australian laws. This document is
distributed only to “wholesale clients” as that term is defined under the Corporations Act 2001 (Cth). This
document is not for distribution or dissemination, directly or indirectly, to any other class of persons. In New
Zealand, this document is only available to wholesale investors within the meaning of clause 3(2) of Schedule
1 of the Financial Markets Conduct Act 2013 (‘FMCA’). This document is not for public distribution in Australia
and New Zealand.
Additional Information for investors with residence or seat in Austria
This information is solely intended for professional investors or eligible counterparties in the meaning of the
Austrian Securities Oversight Act.

Additional Information for investors with residence or seat in Brazil
The Fund may not be offered or sold to the public in Brazil. Accordingly, the Fund has not been nor
will be registered with the Brazilian Securities Commission – CVM, nor has it been submitted to the
foregoing agency for approval. Documents relating to the Fund, as well as the information contained
therein, may not be supplied to the public in Brazil, as the offering of the Fund is not a public offering
of securities in Brazil, nor may they be used in connection with any offer for subscription or sale of
securities to the public in Brazil.
Additional Information for investors with residence or seat in Canada
No securities commission or similar authority in Canada has reviewed or in any way passed upon this
document or the merits of the securities described herein, and any representation to the contrary is
an offence. Robeco Institutional Asset Management B.V. is relying on the international dealer and
international adviser exemption in Quebec and has appointed McCarthy Tétrault LLP as its agent for
service in Quebec.
Additional information for investors with residence or seat in the Republic of Chile
Neither the issuer nor the Funds have been registered with the Superintendencia de Valores y
Seguros pursuant to law no. 18.045, the Ley de Mercado de Valores and regulations thereunder. This
document does not constitute an offer of, or an invitation to subscribe for or purchase, shares of the
Funds in the Republic of Chile, other than to the specific person who individually requested this
information on his own initiative. This may therefore be treated as a “private offering” within the
meaning of article 4 of the Ley de Mercado de Valores (an offer that is not addressed to the public at
large or to a certain sector or specific group of the public).
Additional Information for investors with residence or seat in Colombia
This document does not constitute a public offer in the Republic of Colombia. The offer of the Fund is
addressed to less than one hundred specifically identified investors. The Fund may not be promoted
or marketed in Colombia or to Colombian residents, unless such promotion and marketing is made in
compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the
promotion of foreign Funds in Colombia.
Additional Information for investors with residence or seat in the Dubai International Financial Centre
(DIFC), United Arab Emirates
This material is being distributed by Robeco Institutional Asset Management B.V. (DIFC Branch)
located at Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO
Box 482060, UAE. Robeco Institutional Asset Management B.V. (DIFC Branch) is regulated by the
Dubai Financial Services Authority (“DFSA”) and only deals with Professional Clients or Market
Counterparties and does not deal with Retail Clients as defined by the DFSA.
Additional Information for investors with residence or seat in France
Robeco is at liberty to provide services in France. Robeco France (only authorized to offer investment
advice service to professional investors) has been approved under registry number 10683 by the
French prudential control and resolution authority (formerly ACP, now the ACPR) as an investment
firm
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Additional Information for investors with residence or seat in Germany
This information is solely intended for professional investors or eligible counterparties in the
meaning of the German Securities Trading Act.
Additional Information for investors with residence or seat in Hong Kong
The contents of this document have not been reviewed by the Securities and Futures Commission
(“SFC”) in Hong Kong. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice. This document has been distributed by Robeco Hong Kong
Limited (“Robeco”). Robeco is regulated by the SFC in Hong Kong.
Additional Information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors and private professional clients (as
defined in Article 26 (1) (b) and (d) of Consob Regulation No. 16190 dated 29 October 2007). If made
available to Distributors and individuals authorized by Distributors to conduct promotion and
marketing activity, it may only be used for the purpose for which it was conceived. The data and
information contained in this document may not be used for communications with Supervisory
Authorities. This document does not include any information to determine, in concrete terms, the
investment inclination and, therefore, this document cannot and should not be the basis for making
any investment decisions.
Additional Information for investors with residence or seat in Japan
This documents are considered for use solely by qualified investors and are being distributed by Robeco
Japan Company Limited, registered in Japan as a Financial Instruments Business Operator, [registered No.
the Director of Kanto Local Financial Bureau (Financial Instruments Business Operator), No, 2780, Member
of Japan Investment Advisors Association].
Additional Information for investors with residence or seat in Peru
The Fund has not been registered with the Superintendencia del Mercado de Valores (SMV) and is being
placed by means of a private offer. SMV has not reviewed the information provided to the investor. This
document is only for the exclusive use of institutional investors in Peru and is not for public distribution .
Additional Information for investors with residence or seat in Shanghai
This material is prepared by Robeco Overseas Investment Fund Management (Shanghai) Limited Company
(“Robeco Shanghai”) and is only provided to the specific objects under the premise of confidentiality.
Robeco Shanghai has not yet been registered as a private fund manager with the Asset Management
Association of China. Robeco Shanghai is a wholly foreign-owned enterprise established in accordance with
the PRC laws, which enjoys independent civil rights and civil obligations. The statements of the shareholders
or affiliates in the material shall not be deemed to a promise or guarantee of the shareholders or affiliates
of Robeco Shanghai, or be deemed to any obligations or liabilities imposed to the shareholders or affiliates
of Robeco Shanghai.

Additional Information for investors with residence or seat in Singapore
This document has not been registered with the Monetary Authority of Singapore (“MAS”). Accordingly,
this document may not be circulated or distributed directly or indirectly to persons in Singapore other than
(i) to an institutional investor under Section 304 of the SFA, (ii) to a relevant person pursuant to Section
305(1), or any person pursuant to Section 305(2), and in accordance with the conditions specified in
Section 305, of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other
applicable provision of the SFA. The contents of this document have not been reviewed by the MAS. Any
decision to participate in the Fund should be made only after reviewing the sections regarding investment
considerations, conflicts of interest, risk factors and the relevant Singapore selling restrictions (as
described in the section entitled “Important Information for Singapore Investors”) contained in the
prospectus. You should consult your professional adviser if you are in doubt about the stringent
restrictions applicable to the use of this document, regulatory status of the Fund, applicable regulatory
protection, associated risks and suitability of the Fund to your objectives. Investors should note that only
the sub-Funds listed in the appendix to the section entitled “Important Information for Singapore
Investors” of the prospectus (“Sub-Funds”) are available to Singapore investors. The Sub-Funds are notified
as restricted foreign schemes under the Securities and Futures Act, Chapter 289 of Singapore (“SFA”) and
are invoking the exemptions from compliance with prospectus registration requirements pursuant to the
exemptions under Section 304 and Section 305 of the SFA. The Sub-Funds are not authorized or recognized
by the MAS and shares in the Sub-Funds are not allowed to be offered to the retail public in Singapore. The
prospectus of the Fund is not a prospectus as defined in the SFA. Accordingly, statutory liability under the
SFA in relation to the content of prospectuses would not apply. The Sub-Funds may only be promoted
exclusively to persons who are sufficiently experienced and sophisticated to understand the risks involved
in investing in such schemes, and who satisfy certain other criteria provided under Section 304, Section
305 or any other applicable provision of the SFA and the subsidiary legislation enacted thereunder. You
should consider carefully whether the investment is suitable for you. Robeco Singapore Private Limited
holds a capital markets services license for fund management issued by the MAS and is subject to certain
clientele restrictions under such license.
Additional Information for investors with residence or seat in Spain
Robeco Institutional Asset Management BV, Branch in Spain is registered in Spain in the Commercial
Registry of Madrid, in v.19.957, page 190, section 8, page M-351927 and in the Official Register of the
National Securities Market Commission of branches of companies of services of investment of the
European Economic Space, with the number 24. It has address in Street Serrano 47, Madrid and CIF
W0032687F. The investment funds or SICAV mentioned in this document are regulated by the
corresponding authorities of their country of origin and are registered in the Special Registry of the CNMV
of Foreign Collective Investment Institutions marketed in Spain.
Additional Information for investors with residence or seat in South Africa
Robeco Institutional Asset Management B.V is registered and regulated by the Financial Sector Conduct
Authority in South Africa.
Additional Information for investors with residence or seat in Switzerland
The Fund(s) are domiciled in Luxembourg. This document is exclusively distributed in Switzerland to
qualified investors as defined in the Swiss Collective Investment Schemes Act (CISA). This material is
distributed by Robeco Switzerland Ltd, postal address: Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services
AG,
21 postal address: Affolternstrasse 56, 8050 Zürich, acts as the Swiss representative of the Fund(s). UBS
Switzerland AG, Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2, P.O. Box, CH -8152

Opfikon, acts as the Swiss paying agent. The prospectus, the Key Investor Information Documents (KIIDs),
the articles of association, the annual and semi-annual reports of the Fund(s), as well as the list of the
purchases and sales which the Fund(s) has undertaken during the financial year, may be obtained, on
simple request and free of charge, at the office of the Swiss representative ACOLIN Fund Services AG. The
prospectuses are also available via the website www.robeco.ch.
Additional Information relating to RobecoSAM-branded funds / services
Robeco Switzerland Ltd, postal address Josefstrasse 218, 8005 Zurich, Switzerland has a license as asset
manager of collective assets from the Swiss Financial Market Supervisory Authority FINMA. RobecoSAM branded financial instruments and investment strategies referring to such financial instruments are
generally managed by Robeco Switzerland Ltd. The RobecoSAM brand is a registered trademark of Robeco
Holding B.V. The brand RobecoSAM is used to market services and products which do entail Robeco’s
expertise on Sustainable Investing (SI). The brand RobecoSAM is not to be considered as a separate legal
entity.
Additional Information for investors with residence or seat in Liechtenstein
This document is exclusively distributed to Liechtenstein-based duly licensed financial intermediaries (such
as e.g. banks, discretionary portfolio managers, insurance companies, fund of funds, etc.) which do not
intend to invest on their own account into Fund(s) displayed in the document. This material is distributed
by Robeco Switzerland Ltd, postal address: Josefstrasse 218, 8005 Zurich, Switzerland. LGT Bank Ltd.,
Herrengasse 12, FL-9490 Vaduz, Liechtenstein acts as the representative and paying agent in Liechtenstein.
The prospectus, the Key Investor Information Documents (KIIDs), the articles of association, the annual and
semi-annual reports of the Fund(s) may be obtained from the representative or via the website
wwww.robeco.ch
Additional Information for investors with residence or seat in the United Arab Emirates
Some Funds referred to in this marketing material have been registered with the UAE Securities and
Commodities Authority (the Authority). Details of all Registered Funds can be found on the Authority’s
website. The Authority assumes no liability for the accuracy of the information set out in this
material/document, nor for the failure of any persons engaged in the investment Fund in performing their
duties and responsibilities.
Additional Information for investors with residence or seat in the United Kingdom
Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the
extent of our regulation by the Financial Conduct Authority are available from us on request.
Additional Information for investors with residence or seat in Uruguay
The sale of the Fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The
Fund must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute
a public offering or distribution under Uruguayan laws and regulations. The Fund is not and will not be
registered with the Financial Services Superintendency of the Central Bank of Uruguay. The Fund
corresponds to investment funds that are not investment funds regulated by Uruguayan law 16,774 dated
September 27, 1996, as amended.
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