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is Robeco Value Equities strategy.



In 2020, we took another step by adding fossil fuels (e.g. arctic 
drilling, oil sands and thermal coal) to our exclusion list. 
Currently, the portfolio has a carbon footprint that is 
approximately 45% lower than the market cap-weighted index 
and around 60% lower versus the value-weighted index (the 
proxy for a generic value strategy). Lastly, we actively engage 
with companies on their sustainability performance. For 
example, our climate change engagement with Royal Dutch 
Shell led it to decarbonize its business operations - a major 
accomplishment with real-life impact. Ultimately, we prefer to 
invest in stocks that are attractively valued as well as being 
more resource-efficient and sustainable. 
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Figure 6 I Carbon footprint of Robeco Value Equities 
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Source: Robeco, MSCI. Based on Robeco's sustainability 
reporting tools. Carbon footprint intensity measured as t C02-
eq/mUSD revenue. As per December 2020. 

Despite the protracted underperformance of value, there are good reasons to allocate to the style and ways to identify 
the appropriate strategy. Prolonged periods of value underperformance, due to the expansion of valuation multiples, are 
historically followed by sharp rallies. More recently, the announcement of successful Pfizer-BioNTech vaccine results on 9 
November 2020 has triggered a broad rotation from growth into value as seen in Figure 7, perhaps signaling the start of 
the long-awaited value comeback. Although we believe that timing equity markets and factors is extremely difficult, the 
longer-term outlook for the value style is very attractive, in our opinion. 

Figure 7 I Robeco Value Equities strategy outperforming growth since the Pfizer-BioNTech announcement on 9 
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Source: MSCI, Robeco. The orange line represents the MSCI AC World Growth Index and the blue line the Robeco QI Global Value Equities 
strategy (Inception in December 2013) Both relative to the MSCI AC World Index. Cumulative returns in EUR, as of end of February 2021, 
gross of fees. In reality costs (such as management fees and other costs) are charged. These have a negative effect on the returns shown. 
The value of your investments may fluctuate. Past performance is no guarantee of future results. 

The phrase 'this time is different' has been used a lot lately by value naysayers. Value investors are often assumed to only 
invest in 'old economy' stocks and have been labeled as being blind to progress. But while value strategies are still typically 
tilted towards well-established companies with stable cash flow streams that allow them to pay out favorable dividends, 
this does not mean that 'new economy' names are not taken into account. In fact, the Robeco Value Equities strategy is 
well positioned in innovative companies with strong future outlooks such as in health care or semiconductors. All in all, we 
believe this is an opportune time to invest in a deep and consistent value strategy, that also integrates sustainability, such 
as Robeco's Value Equities strategy. 
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https://www.robeco.com/en/insights/2020/11/engagement-case-with-shell-climate-change-engagement-to-reduce-carbon-footprint.html
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