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ROBECO BP US LARGE CAP EQUITIES STRATEGY 

AI capex boom supports US 
large-cap value stocks 

 

 Large-cap equities strategy invests in four of the Magnificent Seven 
 AI capex cycle is fueling the largest infrastructure boom since the railroads 
 Value stocks in tech, financials and energy all poised to benefit from the cycle 
 
They’re among the biggest and best-known companies in the world, and have accounted for an outsize share 
of stock market returns in recent years. The ‘Magnificent Seven’ are synonymous for many investors with 
growth companies, typically trading at high multiples that reflect equally high expectations about future 
profits. 
 
But after a challenging market in July for a broad array of tech names, some of these industry titans have since 
come into scope for value investors such as the Robeco BP US Large Cap Equities strategy. Their market multiples 
now put them within the remit of the firm’s ‘Three Circles’, which seeks stocks that have a fair value, excellent 
fundamentals, and good business momentum. 
 
Nvidia, a leading manufacturer of the microchips that are powering the artificial intelligence boom, and Meta, the 
owner of Facebook, Instagram, and lately a potentially blockbuster AI-powered pocket tool, Muse, have both found 
their way into the portfolio this year. The strategy also owns Microsoft and Amazon, for a total of four of the 
Magnificent Seven – but not Apple, Tesla, or Alphabet, the owner of Google.1 

“ The hyper-scalers – some of the very largest, highest-quality companies in the 
world – have become attractive from a valuation perspective for different reasons 

Everything with chips  
“If you had told me three years ago that I would one day have Nvidia in the portfolio, I would have said ‘you're 
crazy’,” says David Cohen, Portfolio Manager of the Robeco BP US Large Cap Equities strategy. “But then we 
started to see some high-quality names with growth characteristics start to meet our value criteria.” 
 
“Several hyper-scale companies have increasingly aligned with our Three Circles for different reasons, exhibiting 
characteristics that fit our valuation, quality, and momentum screening criteria.”  

 
1 The companies/securities shown in this article are for illustrative purposes only in order to demonstrate the 
investment strategy on the date stated. The companies/securities are not necessarily held by a strategy, nor is 
future inclusion guaranteed. No inference can be made on the future development of the company. This is not a 
buy, sell, or hold recommendation.  
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Figure 1: Magnificent Seven companies owned and not owned by the strategy 
 

 
 
Past performance is no guarantee of future results. The value of your investments may fluctuate.For illustrative 
purposes only. This is the current overview as of the date stated and not a guarantee of future developments. It 
should not be assumed that any investments in securities identified were or will be profitable. 
Source: FactSet, Boston Partners, 22 September 2026. 
 
“Now, when you look at the valuations, I can buy Nvidia2 at 15.5 times earnings, which is basically in line with the 
large-cap median – except that the company is growing earnings by over 200% a year.3 And it has very high 
returns on equity. It’s a discounted multiple because there's market skepticism about the sustainability of their 
profitability and the length of the profit cycle.” 

Biggest boom since the railroads 
Cohen says this profit cycle is expected to last, due to the sheer scale of the capital expenditure (capex) boom that 
is being led by AI. Aside from semiconductors, this capex cycle is fueling the building of vast numbers of data 
centers, as well as infrastructure non-tech sectors such as renewable energy and healthcare. 
 
“We have now transitioned into the largest capex cycle in US history, which has been highly positive for large caps, 
since you need the scale,” Cohen says. “AI expenditures as a percentage of GDP are north of 3%; the railroad 
buildout peaked at 1.5%. And then we have a buildout in power infrastructure, transmission lines, substations, civil 
infrastructure, bridges, roads and water.”  

 
2 The companies/securities shown in this article are for illustrative purposes only in order to demonstrate the 
investment strategy on the date stated. The companies/securities are not necessarily held by a strategy, nor is 
future inclusion guaranteed. No inference can be made on the future development of the company. This is not a 
buy, sell, or hold recommendation. 
3 Past performance is no guarantee of future results. The value of your investments may 
fluctuate.  
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“So we have this massive amount of value cyclicals with strong accelerating demand, backed by good underlying 
fundamentals. That has led this transition from growth to value; the Russell 1000 Growth Index4 is up 7% this year 
while the Value Index is up 21% in the US.”  

Mineral game changers  
Reshoring – the practice of relocating essential industries at home rather than basing them overseas – is also 
aiding the boom. “Critical mineral deposits that had become dependent on China are being developed within the 
US,” Cohen says.  
 
Figure 2: Relative performance of the main indices against the Magnificent Seven 
 

  
 
Past performance is no guarantee of future results. The value of your investments may fluctuate. 
Source: Bloomberg, Boston Partners, 30 June, 2026. Indices are unmanaged, and one cannot invest directly in an 
index. They do not reflect any fees, expenses or sales charges. 
 
“All of this infrastructure investment requires raw materials – copper, steel, cement, concrete building aggregates, 
and energy. It requires industrial components, industrial machinery, and semiconductors, which are the widgets of 
the 21st century.”  
 
“Then there has been reshoring in the critical vertically integrated industries like pharmaceuticals and 
semiconductor fabrication plants. These are not short-cycle type events. These are investment regimes that last a 
decade-plus.”  

The new Muse 
While the focus has been on large-scale industrial buildouts, consumer and social platforms such as Meta5 have 
also come into play with the strategy, again boosted by the AI revolution.   
 
4 Indices are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales 

charges. 
5 The companies/securities shown in this article are for illustrative purposes only in order to demonstrate the 
investment strategy on the date stated. The companies/securities are not necessarily held by a strategy, nor is 
future inclusion guaranteed. No inference can be made on the future development of the company. This is not a 
buy, sell, or hold recommendation. 
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“They’re among the most innovative companies in the world,” Cohen says. “They're creating innovative consumer 
products such as eyeglasses and other devices that integrate with their AI models, along with consumer agent 
products.”  
 
“The new big thing is Muse, a consumer agent platform that’s effectively like having a personal assistant in your 
pocket. It can go book reservations for you, cancel your subscriptions, find savings for you and manage your 
expenditures.” 
 
“It has been downloaded over five million times in three weeks; ChatGPT, which was the fastest ramp-up for any 
product in history, was 2.3 million. So this is growing at double that rate.” 

Automating the banks 
Financial services are another growth area where AI can bring long-term efficiencies and returns, Cohen believes. 
“We’ve seen AI being infused into organizations and consumer applications at the enterprise level. We've seen it 
revolutionize coding, and now the next phase of this is going to target automating operational functions that exist 
in the back office of information businesses.  
 
“Banks and insurance companies have massive operational layers; client onboarding, client servicing, credit card 
charge matching, claims processing, and so on. A great proportion of them are going to be automated through AI.” 
 
“In the US there are 4,000 banks, the vast majority of which are regional banks, and only a handful of very large 
banks. The very large banks spend USD 1-2 billion a year on IT and so they're able to automate this stuff, whereas 
these regional banks don't have the same ability to innovate and to automate their back offices.”  

The large-cap sweet spot 
“So we think there's a benefit to scale that's going to result in profitability and market share being taken by the 
larger caps. The benefits of scale due to technology are ever more present in the current world, and again the 
sweet spot here is actually on the value side in large cap.” 
 
 
 



 

 

 
Russell disclaimer 
London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2025. FTSE Russell is a 
trading name of certain of the LSE Group companies. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group 
company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the 
indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from the 
LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor 
or endorse the content of this communication. 
 
Bloomberg disclaimer 
The following are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its subsidiaries: 
BLOOMBERG, BLOOMBERG ANYWHERE, BLOOMBERG MARKETS, BLOOMBERG NEWS, BLOOMBERG PROFESSIONAL, BLOOMBERG 
TERMINAL and BLOOMBERG.COM: Absence of any trademark or service mark from this list does not waive Bloomberg's intellectual 
property rights in that name, mark or logo. All rights reserved. 
 
Important information – Capital at risk  
This information refers only to general information about Robeco Holding B.V. and/or its related, affiliated and subsidiary companies 
(“Robeco”), Robeco's approach, strategies and capabilities. This is a marketing communication solely intended for professional 
investors, defined as investors qualifying as professional clients, who have requested to be treated as professional clients or who are 
authorized to receive such information under any applicable laws. Unless otherwise stated, the data and information reported is 
sourced from Robeco, is, to the best knowledge of Robeco, accurate at the time of publication and comes without any warranties of any 
kind. Any opinion expressed is solely Robeco’s opinion, it is not a factual statement, and is subject to change, and in no way constitutes 
investment advice. This document is intended only to provide an overview of Robeco's approach and strategies. It is not a substitute for 
a prospectus or any other legal document concerning any specific financial instrument. The data, information, and opinions contained 
herein do not constitute and, under no circumstances, may be construed as an offer or an invitation or a recommendation to make 
investments or divestments or a solicitation to buy, sell, hold or subscribe for financial instruments or as financial, legal, tax, or 
investment research advice or as an invitation or to make any other use of it. All rights relating to the information in this document are 
and will remain the property of Robeco. This document may not be copied or used with the public. No part of this document may be 
reproduced or published in any form or by any means without Robeco's prior written permission. Robeco Institutional Asset 
Management B.V. has a license as manager of UCITS and AIFs of the Netherlands Authority for the Financial Markets in Amsterdam.  
 
Parts of the marketing material may involve the use of AI-assisted tools to support the creation and review of marketing materials. 
These tools are designed to help ensure greater consistency and efficiency. All outcomes are reviewed by human evaluators.  
 
Australia  
This document is distributed in Australia by Robeco Hong Kong Limited (“RHK”) (ARBN 156 512 659). RHK is exempt from the 
requirement to hold an Australian financial services license under section 911A(2)(ep) of the Corporations Act 2001 (Cth) in respect of 
the financial services it provides. RHK may only provide financial services to wholesale clients under that exemption. RHK is regulated 
by the Securities and Futures Commission under the laws of Hong Kong, which may differ from Australian laws. This document is 
distributed only to “wholesale clients” within the meaning of the Corporations Act 2001 (Cth). It is not intended for distribution or 
dissemination, directly or indirectly, to any other class of persons. This document is not intended for public distribution in Australia.  
Hong Kong  
This document is issued by Robeco Hong Kong Limited, which is regulated by the Hong Kong Securities and Futures Commission 
(“SFC”). The contents of this document have not been reviewed by the SFC. Investment involves risks. This information does not 
constitute an offer to sell, a solicitation of an offer to buy, or a recommendation for any security.  
New Zealand  
In New Zealand, this document is only available to “wholesale investors” within the meaning of clause 3(2) of Schedule 1 of the 
Financial Markets Conduct Act 2013 (‘FMCA’). This document is issued by Robeco Hong Kong Limited which does not have a place of 
business in New Zealand.  
Singapore  
This information is for informational purposes only and should not be construed as an offer to sell or an invitation to buy any securities 
or products, nor as investment advice or recommendation. The contents of this document have not been reviewed by the Monetary 
Authority of Singapore (“MAS”). Robeco Singapore Private Limited holds a capital markets services licence for fund management issued 



 

 

by the MAS and is subject to certain clientele restrictions under such licence. An investment will involve a high degree of risk, and you 
should consider carefully whether an investment is suitable for you.  
Switzerland  
Robeco Switzerland Ltd is licensed by the Swiss Financial Market Supervisory Authority FINMA as a manager of collective assets.  
United Kingdom  
This information is provided by Robeco Institutional Asset Management UK Limited, 30 Fenchurch Street, Part Level 8, London EC3M 
3BD, registered in England no.15362605. Robeco Institutional Asset Management UK Limited is authorised and regulated by the 
Financial Conduct Authority (FCA – Reference No: 1007814).  
US  
This document may be distributed in the US by Robeco Institutional Asset Management US, Inc. (“Robeco US”), an investment adviser 
registered with the US Securities and Exchange Commission (SEC). Such registration should not be interpreted as an endorsement or 
approval of Robeco US by the SEC. Robeco B.V. is considered “participating affiliate” and some of their employees are “associated 
persons” of Robeco US as per relevant SEC no-action guidance. Employees identified as associated persons of Robeco US perform 
activities directly or indirectly related to the investment advisory services provided by Robeco US. In those situations, these individuals 
are deemed to be acting on behalf of Robeco US. SEC regulations are applicable only to clients, prospects and investors of Robeco US. 
Robeco US is wholly owned subsidiary of ORIX Corporation Europe N.V. (“ORIX”), a Dutch Investment Management Firm located in 
Rotterdam, the Netherlands. Robeco US is located at 90 Park Avenue, 21st Floor, New York, NY 10016. 
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