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ROBECO QUANTITATIVE INVESTING 

Robeco expands Enhanced 
Indexing into Australian 
equities 
 

An established quantitative approach, now engineered for Australia's domestic market and available to 

institutions through a mandate-only strategy.  

KEY POINTS 

 

 Robeco is extending its established Enhanced Indexing range into Australian 

equities, creating a domestic core option backed by more than 20 years of live 

experience 

 The strategy targets risk-controlled alpha1 through many small positions 

calibrated for Australia's concentrated market 

 Proprietary signals and risk modelling combine with Australian fundamental 

insight and market adjustments such as franking credits 

 
Australian institutions already know Robeco for quantitative investing and Enhanced Indexing across developed and 

emerging markets. We are now extending that established capability into domestic equities: the same research 

engine and systematic discipline, calibrated for Australia's concentrated market and institutional requirements. 

Why this strategy? 

Enhanced Indexing occupies the space between passive exposure and highly active management. The benchmark 

remains the anchor, while many small overweight and underweight positions seek to add value. Portfolio 

construction spreads active risk rather than making performance depend on a handful of large stock calls. 

 

The objective is to improve benchmark-relative outcomes after costs over time, with controlled tracking error and 

competitive fees. The strategy will not outperform in every market or every year, but it offers a core allocation that 

aims to outperform the benchmark in a more predictable and consistent fashion than a concentrated active 

portfolio. 

Why Australia, why now? 

Core Australian equity allocations must provide efficient market exposure, behave predictably within the total 

portfolio and earn their place after fees and implementation costs. For superannuation funds, the annual Your 

Future, Your Super performance test has made benchmark-relative outcomes especially visible. The challenge is not 

simply to minimise tracking error, but to improve portfolio risk-adjusted outcomes while remaining close to the 

benchmark. 

1 Alpha refers to the excess return of an investment relative to a benchmark index and is a measure of performance. 
 

https://www.apra.gov.au/superannuation/performance-and-transparency/annual-superannuation-performance-test
https://www.apra.gov.au/superannuation/performance-and-transparency/annual-superannuation-performance-test
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Passive investing offers transparent, low-cost market exposure. However, Australia’s market-cap-weighted 

benchmark is heavily concentrated in large banks and miners, creating significant concentration risk. Traditional 

active management can target meaningful alpha, but large stock or sector positions may introduce more 

benchmark-relative risk than institutions want in a core allocation. 

We believe the investable Australian universe is broad and liquid enough to support a diversified systematic 

approach, there is enough room to look beyond the largest index names and accumulate alpha from many modest 

opportunities. At the same time, explicit stock, sector and other risk controls keep the portfolio appropriately aligned 

to tight active risk limits. Smart rebalancing weighs signal strength against turnover and transaction costs, helping 

ensure that attractive opportunities remain worthwhile after implementation. 

Why Robeco 

Robeco's edge lies in how quantitative signals are defined, combined, tested and translated into live portfolios. 

The strategy is supported by more than 50 investment professionals. As at 31 July 2026, Robeco reported 

approximately AUD 450 billion in total assets under management globally, including AUD 236 billion managed 

using quantitative models. Robeco has had a presence in Australia since 2012 and is one of the largest active 

managers of global equities in the country, with approximately AUD 60 billion in assets under management locally.

Robeco's quantitative equity research heritage extends over three decades. Global Developed Enhanced Indexing 

has a live history since 2004 and Emerging Markets Enhanced Indexing since 2007 – more than 20 years of 

translating quantitative research into portfolios across market environments. The close collaboration with 

investment colleagues across fundamental equity, fixed income and sustainable investing teams provides another 

edge and differentiates us from our quantitative peers. 

Table 1 | Robeco Quantitative Equities overview 

Quant Equities range Selected strategy coverage and inception 

Enhanced Global Developed (2004); Emerging Markets (2007); 3D Global, US and Europe (2024); 3D 

Emerging Markets (2025); Australia (2026 launch) 

Active Emerging Markets (2008); China A-shares (2017); Global Developed (2018); Europe (2022) 

Defensive (Conservative 

Equities) 

Global Developed (2006); Europe (2007); Emerging Markets and Global All Country (2011); US 

(2014); China A-shares (2018) 

Next-Gen Quant Quantum Market Neutral (2023); Dynamic Theme Machine (2024); Global Small Cap (2025) 

Source: Robeco, 2026 

The live histories also provide a basis for peer comparison. On eVestment data as at 31 December 2025, Robeco's 

Global Developed and Emerging Markets Enhanced Indexing composites ranked in the top 4.0% and top 1.1% of 

their respective peer groups by annualised information ratio since inception.2

Those global strategies are not a performance record for the Australian mandate. They do, however, demonstrate 

continuity in the philosophy, research process and implementation platform behind it. 

Signals designed with real market risk considerations. The model combines value, quality, momentum, analyst 

revisions and short-term signals, reducing reliance on any single style or market regime. Our stock selection model 

2  Past performance is no guarantee of future results. The value of investments may fluctuate. Gross of fees in EUR. Source: eVestment, Robeco. 
Data to 31 December 2025. Composite inception: November 2004 (developed markets) and July 2007 (emerging markets). After stated 
exclusions and removal of shorter records, peer groups comprised 2,707 developed-markets and 3,578 emerging-markets equity strategies.  

has been refined and improved on a continuous basis. To hedge against value traps, for example, we incorporate 

forward-looking distress measures and machine-learning indicators help distinguish truly attractive value 
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opportunities from companies that may be cheap for a reason. To hedge against momentum crashes, our 

proprietary momentum signals include various adjustments intended to reduce exposure to broad market 

momentum and unrewarded risks, therefore protecting against periodic momentum reversals. 

Risk control at every layer. Tracking error of the Enhanced Indexing strategies is controlled through Robeco's 

proprietary, in-house risk model. It estimates stock-specific, sector, style and concentration exposures together, and 

is designed to capture exposures to dynamic risks in an ever-changing market. Portfolio construction further limits 

individual active weights, controls sector and size exposures, and manages turnover and transaction costs in a 

single process. 

Table 2 | Where Robeco adds value beyond generic factor exposure 

Signal design Risk model Portfolio construction Research and oversight 

Diversified signals; includes 
adjustments for value-traps, 

momentum-reversals and 
franking credits 

Proprietary risk model reduces 
concentration with peers and 
exposure to dynamic (macro) 

factors  

Optimises the portfolio to 
maximise exposure to top 

ranked stocks while 
minimising active risk and 

transaction costs 

Fundamental insights from 
Quant-Fundamental 

collaboration informs testing; co-
PMs govern implementation 

Source: Robeco 

Engineered for Australia 

Market structure and risk. Australia's smaller stock universe and the concentrated weight of banks and miners 

results in a few holdings and sectors that dominate portfolios. However, our model can look beyond index 

heavyweights and capture a long tail of alpha-generating opportunities without creating excessive small-cap bias. 

Long-term alpha can come from breadth across the entire market rather than a heroic view on a dominant stock or 

sector.  

Additional investor objective. Further, unique Australian market considerations such as franking credits can be 

captured via Robeco’s 3D investing framework. This framework allows an additional investor objective (such as the 

inclusion of franking considerations) to be incorporated directly into portfolio optimisation; so that trade-offs are 

assessed in a more balanced way rather than imposed through a blunt constraint. 

Local insight, systematically tested. Collaboration with Robeco’s fundamental equity colleagues helps shape the 

quantitative research agenda. Rather than contributing discretionary buy or sell calls, they identify local market 

nuances, such as industry-specific features of banks and resource companies, that merit further investigation. 

Where these insights can be systematically tested and validated, they may inform refinements to the stock-selection 

model or portfolio construction. Separately, portfolio managers apply human oversight during implementation, 

taking account of company-specific characteristics and opportunities to reduce costs or risk that may not be fully 

captured by the model. 

Consider CDIs or dual-listed companies. The same issuer may trade in Australia and overseas, while relevant price 

discovery or data flow occurs in another market. A local specialist can flag the issue and a co-portfolio-manager 

model adds shared accountability and human challenge around implementation and unusual events. 

Built for institutional mandates 

Enhanced Indexing is developed to flexibly incorporate client-specific considerations. A mandate-only format allows 

risk budgets, exclusions, sustainability preferences, considerations for tax preferences and implementation 

requirements to be defined at the outset. Robeco's Australian strategy brings together elements that are difficult to 

replicate independently: enhanced proprietary signals, a dynamic in-house risk model, Australian market 

engineering, local insight for feeding systematic research and human oversight, and more than two decades of live 

Enhanced Indexing experience. 



4 

(“Robeco”), Robeco's approach, strategies and capabilities. This is a marketing communication solely intended for professional 
investors, defined as investors qualifying as professional clients, who have requested to be treated as professional clients or who are 
authorized to receive such information under any applicable laws. Unless otherwise stated, the data and information reported is 
sourced from Robeco, is, to the best knowledge of Robeco, accurate at the time of publication and comes without any warranties of any 
kind. Any opinion expressed is solely Robeco’s opinion, it is not a factual statement, and is subject to change, and in no way constitutes 
investment advice. This document is intended only to provide an overview of Robeco's approach and strategies. It is not a substitute for 
a prospectus or any other legal document concerning any specific financial instrument. The data, information, and opinions contained 
herein do not constitute and, under no circumstances, may be construed as an offer or an invitation or a recommendation to make 
investments or divestments or a solicitation to buy, sell, hold or subscribe for financial instruments or as financial, legal, tax, or 
investment research advice or as an invitation or to make any other use of it. All rights relating to the information in this document are 
and will remain the property of Robeco. This document may not be copied or used with the public. No part of this document may be 
reproduced or published in any form or by any means without Robeco's prior written permission. Robeco Institutional Asset 
Management B.V. has a license as manager of UCITS and AIFs of the Netherlands Authority for the Financial Markets in Amsterdam.  

Parts of the marketing material may involve the use of AI-assisted tools to support the creation and review of marketing materials. 
These tools are designed to help ensure greater consistency and efficiency. All outcomes are reviewed by human evaluators.  

Australia 
This document is distributed in Australia by Robeco Hong Kong Limited (“RHK”) (ARBN 156 512 659). RHK is exempt from the 
requirement to hold an Australian financial services license under section 911A(2)(ep) of the Corporations Act 2001 (Cth) in respect of 
the financial services it provides. RHK may only provide financial services to wholesale clients under that exemption. RHK is regulated 
by the Securities and Futures Commission under the laws of Hong Kong, which may differ from Australian laws. This document is 
distributed only to “wholesale clients” within the meaning of the Corporations Act 2001 (Cth). It is not intended for distribution or 
dissemination, directly or indirectly, to any other class of persons. This document is not intended for public distribution in Australia.  

New Zealand 
In New Zealand, this document is only available to “wholesale investors” within the meaning of clause 3(2) of Schedule 1 of the 
Financial Markets Conduct Act 2013 (‘FMCA’). This document is issued by Robeco Hong Kong Limited which does not have a place of 
business in New Zealand.  

© Q2/2026 Robeco 

Important information – Capital at risk 

This information refers only to general information about Robeco Holding B.V. and/or its related, affiliated and subsidiary companies 




