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Methodology

Institutional investors (n=200)

> The 2023 Robeco Climate Survey gathers the views of 300

; % Pension fund
global investors. o I
38% B Insurance company
6% | Endowment
> The research was carried out via a survey conducted by 4% | Sovereign wealth fund
CoreData Research during January 2023. 4% | i
. . Wholesale investors (n=100
> Investors are located in Europe (35%), North America (35%) ( )
APAC (incl. Australia) (27%) and Africa (3%). 28% [ I Private Banks/Bank Trusts
22% | 8 Wirehouse Broker/Dealer
. T . 15% Independent Advisory/Individual Wealth Manager
> The sample includes 200 global institutional investors and M incep ‘ . , .
) 12% [ Registered Investment Advisor
100 global wholesale investors.
10% | Fund of Funds
8% | Family office
> Investors ranged in size from USD 1 billion to over 5% I Tumkey Asset Management Provider/DFM

USD 1 trillion in AuM. Total AuM for all respondents around
USD 27.4 trillion.

DC Investment Platform Provider
@ 2022 @ 2023
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THERE IS CONTINUED MOMENTUM FOR SUSTAINABILITY

THE HARD JOB HAS JUST BEGUN...

DESPITE THE TURBULENT TIMES THAT INVESTORS ARE FACING

YET INVESTORS ARE DETERMINED TO ADVANCE THEIR JOURNEY...
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There is continued momentum for sustainability
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A strong majority have climate change embedded in investment policy, and net zero
commitments are still on the rise

Global

@ &@&ad

Yes, we have made a public commitment
1o the net zero goal by 2050.

We are in the process of making a public
commitment to the net zera goal by 2050
but have not yet finalized this.

We are investigating what making a net zero
commitment will mean for our investment
portfolio and whether we can do this or not.

We have not made a commitment to the
net zero goal by 2050 and do not have
any plans to do so at this time.

IORCEONC)

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

central to investment policy not part of investment policy

g% @ Climate change significant/ @ Climate change not significant/

2022 2023 2024-2025*

Q1a. How would you describe the importance of climate change to your organisation's investment policy 2 years ago, today, and in the next 2 years?

5

2023 Global Climate Survey ROBECO



Biodiversity is shifting to a majority concern

2 years ago Today Next 2 years

At the centre of our @ @
investment policy
A significant factor in
our investment policy

W 2022
Not a significant factor
for our investment policy

Not part of our
investment policy at all

Data may not sum to 100% due to rounding

Q1b. How would you describe the importance of biodiversity to your organisation's investment policy 2 years ago, today, and in the next 2 years?
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The proportion of investors embedding the Just Transition has more than doubled

over the last two years

At the centre of our
investment policy

A significant factor in
our investment policy

Not a significant factor
for our investment policy

Not part of our
investment policy at all

Just Transition

2 years ago Today Next 2 years

Data may not sum to 100% due to rounding

Ql1c. How would you describe the importance of a Just Transition to your organisation's investment policy 2 years ago, today, and in the next 2 years?

Europe = 104; North America = 104; APAC = 82

Just Transition, defined as ensuring the transition to a net zero world is globally inclusive and socially beneficial and does not have an unfair negative impact on communities, citizens and workers.
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Despite the turbulent times that investors are facing
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Both pro-ESG and anti-ESG policies are a source of concern for investors

5 ‘ & ‘)
Aﬁ Europe W North America ‘ Asia Pacific

We are concerned that investment policies to avoid investing in
fossil fuels will make it harder to operate in certain jurisdictions 48% 31% 21% 61% 29% 11% 60% 26% 15%
or locations, which are taking an anti-ESG approach |

We are more concerned about future political pressure J
and/or legal actions if we do not take positive action on 63% 27% 11% 40% 32% 28% 57% 28% 15%
issues such as climate change and other ESG issues. |

We are concerned that making detailed disclosures on ESG
investing issues could have legal implications in the future, e.g. 42% 31% 27% 50% 25% 25% 56% 20%  24%
for making unjustified claims.

@ Agree @ Neutral € Disagree
Data may not sum to 100% due to rounding

Q23. To what extent do you agree with the following statements on the role of policymakers and politicians regarding ESG investing, including decarbonization and other actions to tackle climate change?
Europe = 104; North America = 104; APAC = 82
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The energy crisis reinforced net zero convictions, but also increased short-term exposures

\ %4

Recent events have
reinforced the importance of
moving away from fossil
fuels and towards renewable
and greener energy to us as

v

We have increased active
engagement with energy
companies over the need to
move away from fossil fuels
and to renewable energy.

v

We have found oil and gas
companies to be less receptive
to our active engagement
efforts around decarbonization
amid strong profits in the

an investor. sector and concerns over -
v V energy security. ~
We have reviewed some of our We have accelerated our We have paused or slowed
approach to ESG issues and portfolio decarbonization our portfolio
sustainability to avoid short-term efforts in light of recent decarbonization efforts in
losses or underperformance (e.g. events and their effects on light of recent events and
now permitting higher allocations energy prices and supplies. their effects on energy
to oil and gas companies than we prices and supplies.

were previously allowing).

% Agree (Completely Agree + Agree)

Q7. What, if any, impact have the increases seen in energy prices had on your organization’s approach to portfolio decarbonization so far?
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Insufficient action by policymakers is eroding industry confidence in achieving Paris goals

2022 2023

The investment industry has the tools and
investment products to support 40% 34% 26%
the Paris agreement target.

38% 34% 28%

i |

@ Agree
@ Neutral

Investors know what they need to do to 34% @ Disagree 35% 27% 38%

0, 0,
help meet the Paris agreement target. 32% 35%

COP27, held in Egypt in November 2022%, N u
has boosted the likelihood of the Paris 30% A1% 29% 17% 45% 38%
agreement target being met.

*In 2022 survey, we referenced COP26, held in Glasgow in November 2021 Data may not sum to 100% due to rounding

The target set by the Paris agreement is still achievable;
we can limit global warming to well below 2°C above
pre-industrial levels in this century.

The target set by the Paris agreement is no longer
achievable; global warming is likely to be 2-3°C
above pre-industrial levels in this century.

% Agree + Strongly agree

Q15. What is your view on the target set by the Paris agreement on limiting global warming (to well below 2°C above pre-industrial levels in this century)?

11 2023 Global Climate Survey ROBECO



12

The hard job has just begun...
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Many progressed on materiality assessments and portfolio footprinting, but other areas

require attention

Global @ @E ﬁ %

308 Developed a high-level understanding of the largest material
impacts of our investment portfolio cn carbon emissions.

Calculated the carbon footprint for our holdings in
42% different asset classes today, using Scope 1 and 2
emissions, with any data gaps identified.

Taken steps to gain a forward-looking view of what
27% emissions pathway investee companies are on, and how
that aligns with the UN Paris Agreement.

Joined with collective efforts b( other asset owners to actively
iy engage with governments, policy-makers and companies on
actions needed to reach the goal of net zero by 2050.

5% Announced or implemented divestment from
i carbon-intensive sectors or investments.

Taken steps to measure Scope 3 emissions where
20% possible, through available data, medelling, best
estimates and other measures.

Actively engaged with investee companies
18% on a unilateral basis on decarbonization
and their use of fossil fuels.

17% Used carbon-offsetting and carbon credits.

% Multiple answers allowed

Q4. What steps has your organization taken so far to decarbonise its investment portfolio?
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Just 3in 10 have interim targets

B E

61%
0,
. 49%
31% 29%
0,
Commitment to Carbon reduction Specific targets for Soft targets on Interim targets for Hard targets on carbon Targets at issuer
achieve net zero at targets at individual increasing investmentsin  carbon reduction at carbon reduction reduction at fund level level (e.g. %
overall portfolio asset class level ‘climate solutions' fund level (e.g. on a 5-year (i.e. embedded in companies with SBTi
level by 2050 basis) Investment Management targets)

Agreements)

% Multiple answers allowed

Q3. What does your approach to net zero portfolio targets currently include? Or, if it is still being finalised, what will it include within the next 12 months?
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Investors are starting to act on biodiversity, but this is still a minority

=
Global
AL

33%

0,00, 00
@I X
We take account of biodiversity where
possible, through UN SDGs (Sustainable

Development Goals) and other measures
which target biodiversity.

i P N
Europe North America Asia Pacific
’ | o
42% 37%

23%

26%

We have made, or are in the process of making,
biodiversity part of our investment policy.

25% 25% 30%

26%

We have assessed, or are in the process of
assessing, the impact of our investment
holdings on biodiversity and the natural world.

25% 23% 32%

26%

We are working with asset managers to develop
ways to integrate biodiversity principles within
our equity or bond investments.

28% 27% 24%

25%

We use selected funds or strategies that target
positive impacts on biodiversity goals within our
investment approach.

34% 18% 21%

i

17%

We actively engage with investee
companies on biodiversity issues.

20% 14% 18%

% Multiple answers allowed

Q8. What steps has your organization taken so far to take account of biodiversity in its investment approach?
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Lack of useful data and a shortage of products remain key barriers to integrating biodiversity

Q14b. What are the biggest challenges for your organisation when seeking to take account of decarbonization and biodiversity principles in its investment portfolio?

16

A lack of suitable investment
data, research and ratings

Alack of internal expertise

Insufficient demand from end investors

. Shortage of suitable
investment funds or strategies

The use of greenwashing to obscure the
true impact of products or services

Risk versus return considerations

Difficulty in accessing external expertise

Alack of clear reporting
standards and disclosures

Regulations hinder or deter us from
taking account of these issues

The lack of information on the impact of
climate change on biodiversity loss

=

Biodiversity

%Rank1+2+3

2023 Global Climate Survey

53%
50%

41%
38%

35%
46%

33%

43%

32%

31%

28%

24%

14%

11%

® 2023
@ 2022
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Similarly, big knowledge gaps remain on the Just Transition

How to support a 'Just Transition' to a net zero world, that addresses social dimensions of the shift to a low-carbon economy.

North America Europe

Asia Pacific

Global

@ A very good level of knowledge and understanding

@ Areasonable level of knowledge and understanding
@ A limited knowledge and understanding

€ Little or no knowledge and understanding

Data may not sum to 100% due to rounding

Q12. How would you assess your/your organization’s level of knowledge and understanding as investment decision-makers on the following topics?

17 2023 Global Climate Survey ROBECO



18

Yet investors are determined to advance their journey...
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Divestment from carbon-intensive assets have increased — despite the strong performance
of oil and gas stocks

Last 12 months Next year 2022 2023

2022 2023 2022 2023 Actual Predicted Actual Predicted

@

Institutional Investors

Wholesale Investors
Traditional model portfolio

Wholesale Investors
Sustainability-focused
model portfolio

Q5. Please estimate the percentage of your overall portfolio you divested from carbon-intensive assets during the last 12 months and the past five years. And how much do you expect to divest over the next year and five years?
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The decarbonization drive will have an increased bearing on the shape of portfolios

Increase allocations Increase allocations Increase allocations Adopt climate-tilted Impose stricter
to funds/strategies to funds/strategies to funds/strategies benchmarks year-on-year carbon
specifically investing with a low-carbon with a Paris-aligned/ alongside/in place of reduction targets
in climate solutions. approach. Transition standard portfolio upon external fund
pathway-aligned benchmarks. managers.
approach.

% Done (Already done + Very likely)

Q11. What is the likelihood that your organisation will take the following measures over the next 12 months in order to decarbonise its investment portfolio?

20 2023 Global Climate Survey

Integrate climate Allow for increased
change outcomes into tracking error versus
capital markets standard portfolio
assumptions/Adjust benchmarks.
strategic asset

allocation process.
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Demand for low-carbon solutions to decarbonize core portfolio holdings has risen substantially

% Decarbonization

Offer low-carbon versions of core equity 53%

and fixed income holdings 34%

Offer more impact investing 52%

related to decarbonization 31%

Be more accommodating to having hard 45%
carbon reduction targets imposed on them

More exclusion and divesting from 42%

the worst carbon emitters 33%

Offer more thematic investing 37%

related to decarbonization 29%

Offer more low-carbon investments 36%

in alternative asset 28%

Offer low-carbon versions of non-core/ 36%

satellite equity and fixed income holdings

@ 2022 @ 2023
%Rank1+2+3

Q20. What does the asset management industry need to do to help with decarbonization?

21 2023 Global Climate Survey ROBeCO



Demand for investments with a biodiversity focus has increased sharply

£% Biodiversity

60%
36%

Offer more thematic investing 51%
related to biodiversity. 40%

Offer biodiversity-positive versions of core 56%
equity and fixed income holdings. ] 30%
LI

Offer more impact investing
related to biodiversity.

Greater use of concepts such as natural capital that 47%
place a value on natural environments or ecosystems. 259%
o

Offer biodiversity-positive versions of 45%

non-core/satellite equity and fixed income holdings.
35%
34%

More exclusion and divesting from the
worst offenders on biodiversity.

@ 2022 @ 2023
%Rank 1+2+3

Q20b. What does the asset management industry need to do to help with biodiversity?
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Investors are planning to substantially step-up action on the Just Transition over the next
two years

38% 28%

Find suitable Use thematic Integrate the just Support a just Obtain and use Undertake active Participate in blended Develop an Support separate
investment investments that transition into transition as part of benchmarks, indices, ownership and finance* initiatives as  understanding of the  pathways for different
opportunities that target a just transition,  investment strategies.  our long-term fiduciary research data and engagement to an investor to help systemic risks of a geographical regions.
have environmental e.g. green bonds or duty as an investor. investment analysis to support a just support a just failure to achieve a just
and social goals. impact investments. understand the risks transition. transition. transition, e.g. the
and opportunities impact of greater
around a just social inequality if it is
transition. not achieved in a

region or sector.

% Done (Already done + Very likely)

Q22. How likely is your organisation to take any of the following steps over the next 2 years, in relation to a just transition as part of the shift to a low-carbon economy?

* Blended finance is the use of a mix of private capital from institutional investors and public or philanthropic capital to finance specific needs, often found in emerging markets, such as clean water access, medical facilities and sustainable development.
Just Transition, defined as ensuring the transition to a net zero world is globally inclusive and socially beneficial and does not have an unfair negative impact on communities, citizens and workers.
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Regional differences
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>

Leading in net zero commitments,
with 37% of investors versus 20%
and 19% in the other regions.
Leading on divestment (28%) and on
engagement (25%).

A majority (63%) are concerned
about legal and/or political pressure
if they do not act on ESG

The energy crisis reinforced 54% of
investors in their net zero
conviction, and 43% increased their
engagement with oil and gas
companies.

Main barriers: lack of data, concerns
on greenwashing, lack of standards

North-America

>

Lowest level of net zero
commitment (19%). Less likely to
divest or engage, more likely to
support policy advocacy.

A majority (61%) are concerned
about anti-ESG policies in certain
locations.

Risk-return considerations are a
bigger barrier to portfolio
decarbonization in North America
(40%).

Main barriers: lack of data, lack of
standards, risk-return
considerations.

2023 Global Climate Survey

>

Rapidly catching up on embedding
climate change, from 57% to 73%
since 2021. Leading on materiality
assessment (63%) and forward-
looking metrics (35%)

Concerns both about anti-ESG
policies (60%) as well as meeting
ESG requirements (57%)

The energy crisis reinforced 60% in
their conviction on renewable
energy investments, but 59% also
reviewed their approach to avoid
underperformance.

Main barriers: lack of data, shortage
of suitable funds, ack of internal
expertise, concerns on
greenwashing.
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In conclusion
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In a nutshell “no one said it would be easy”

The sentiment from the survey

> There is continued momentum amongst investors, but they
are facing challenging markets and policies

> Investors have started the hard job of implementation, and
they are determined to reshape portfolios

The underlying message

> Investors are moving from aspiration to implementation, but
they need policy-makers to keep course and provide long-
term clarity

26 2023 Global Climate Survey
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APAC investors are catching up with Europe on climate investment policy

Percentage of investors citing climate change as a significant or central factor in investment policy > European investors remain
the global leaders in
prioritising climate change
within investment policy, with
81% saying it is a significant
or central factor.

100%

A% Europe ‘G North America QN Asia Pacific
A,

95%

90% >  However, we are seeing the
biggest year-on-year
85% increases in APAC, with
73% now embedding climate
80% change in policy, versus 57%
in 2021.
%
E > North American
70% investors expect climate to
gain greater prominence over
65% the next two years, but our
trend data suggests that, in
9 reality, uptake has not grown
60% . )
in the region over the last
559, two years. Nevertheless, it is
° still being prioritised by a
majority of investors.
50%
2021 2022 2023 2024-2025*

Q1a. How would you describe the importance of climate change to your organisation's investment policy 2 years ago, today, and in the next 2 years?
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Prioritisation of climate change has not yet translated into firm net-zero commitments
in APAC and North America

> Although climate change is firmly on the investment agenda for the majority of investors in APAC and North America, many have been slow to make public
commitments to net zero by 2050, perhaps wary of the pressure this would bring to align portfolios with emission reduction pathways.

> On a positive note, there should be more public commitments coming in the next 12 months, with 30% in APAC and 16% in North America reporting that this
is in the pipeline. A further 24% in Europe say the same.

Global

@ & a

Yes, we have made a public commitment
to the net zero goal by 2050.

We are in the process of making a public
commitment to the net zero goal by 2050
but have not yet finalized this.

We are investigating what making a net zero
commitment will mean for our investment
portfolio and whether we can do this or not.

We have not made a commitment to the

net zero goal by 2050 and do not have
any plans to do so at this time.

IORCEONOQ)

i

Europe

North America

Asia Pacific

19%

C L 20%

N

Q2. Has your organisation made a public commitment to achieving net zero greenhouse gas (GHG) emissions from its investment portfolio by 2050, or is it in the process of doing so?

29
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Most investors in North America and APAC think better fund disclosure regulations would
help address some of the decision-making challenges they face

> There is strong appetite for regulation to classify and verify sustainable investment funds in North America and APAC, which could help to allay
greenwashing concerns. In Europe, however, the jury is still out on whether the EU SFDR is delivering on its aims.

Sustainable investing in our region would benefit from regulations similar to EU SFDR EU SFDR has had a positive impact on

decision making (European investors)

North America Asia Pacific

W Yes W s
_ I Too early to say
o
i Bl No
I Don't know

I Don't know

Data may not sum to 100% due to rounding

Q24. Do you believe that sustainable investing in your home market would benefit from regulations aimed at classifying and verifying sustainable funds, similar to the EU’s SFDR?
Q25. Has the EU’s Sustainable Finance Disclosure Regulations (SFDR) had a positive impact on your organization’s decision making related to the use of sustainable/ESG investment funds?
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Press contact Additional information

Robeco — Corporate Communications 2023 Global Climate Survey press room, klick here
Marrika van Beilen, Senior PR & Communications Specialist - 2023 Global Climate Survey report

Email: m.beilen@robeco.nl - Press release in several languages

Mobile +31 6 25 70 0099 - Supporting visuals

www.robeco.com - Biography an picture Lucian Peppelenbos

- Press presentation
- Recorded press webinar

About Robeco

Robeco is a pure-play international asset manager founded in 1929 with headquarters in Rotterdam, the Netherlands, and 16 offices
worldwide. A global leader in sustainable investing since 1995, its integration of sustainable as well as fundamental and quantitative
research enables the company to offer institutional and private investors an extensive selection of active investment strategies, for a
broad range of asset classes. As at December 2022, Robeco had EUR 171 billion (USD 183 billion) in assets under management, of which
EUR 168 billion (USD 179 billion) is committed to ESG integration.
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Important information
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Robeco Institutional Asset Management B.V. (Robeco B.V.) has a license as manager of Undertakings for Collective Investment in Transferable Securities
(UCITS) and Alternative Investment Funds (AlFs) (“Fund(s)”) from The Netherlands Authority for the Financial Markets in Amsterdam. This document is
solely intended for professional investors, defined as investors qualifying as professional clients, who have requested to be treated as professional clients or
who are authorized to receive such information under any applicable laws. Robeco B.V and/or its related, affiliated and subsidiary companies, (“Robeco”),
will not be liable for any damages arising out of the use of this document. The contents of this document are based upon sources of information believed to
be reliable and comes without warranties of any kind. Any opinions, estimates or forecasts may be changed at any time without prior notice and readers are
expected to take that into consideration when deciding what weight to apply to the document’s contents. This document is intended to be provided to
professional investors only for the purpose of imparting market information as interpreted by Robeco. It has not been prepared by Robeco as investment
advice or investment research nor should it be interpreted as such and it does not constitute an investment recommendation to buy or sell certain
securities or investment products and/or to adopt any investment strategy and/or legal, accounting or tax advice.

All rights relating to the information in this document are and will remain the property of Robeco. This material may not be copied or used with the public.
No part of this document may be reproduced, or published in any form or by any means without Robeco’s prior written permission. Investment involves
risks. Before investing, please note the initial capital is not guaranteed. This document is not directed to, nor intended for distribution to or use by any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, document, availability
or use would be contrary to law or regulation or which would subject Robeco B.V. or its affiliates to any registration or licensing requirement within such
jurisdiction. This document may be distributed in the US by Robeco Institutional Asset Management US, Inc. (“Robeco US”), an investment adviser
registered with the US Securities and Exchange Commission (SEC). Such registration should not be interpreted as an endorsement or approval of Robeco US
by the SEC. Robeco B.V. is considered “participating affiliated” and some of their employees are “associated persons” of Robeco US as per relevant SEC no-
action guidance. SEC regulations are applicable only to clients, prospects and investors of Robeco US. Robeco US is located at 230 Park Avenue, 33rd floor,
New York, NY 10169.
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