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Progress often precedes conflict. Take

the birth of science during the age of
enlightenment. One of the greatest
controversies of the 17th century
happened when Leibniz and Newton
locked horns over who invented calculus
first. Both men undoubtedly knew they
were on to something and their
intellectual legacy has proven just that,
outliving them by centuries. Today
calculus is used in computer science,
engineering telecommunication and space
exploration to name a few. While Newton
was initially declared by the Royal Society
as the winner, the tussle ended de facto in
a posthumous stalemate when in the
1820s even the British mathematicians
adopted the Leibnizian notation instead of
the less effective Newtonian notation. The
current consensus is that both geniuses
invented calculus independently.



EXECUTIVE SUMMARY

We live in a world of great progress as well as upheaval. We have made significant leaps
in health care, as witnessed in May 2023 when the WHO declared the end of Covid-19 as a
global health emergency. The March 2023 IPCC report on climate change outlined that
global warming below 1.5 degrees Celsius is still feasible. The latest advancements in
large language models like ChatGPT bode well for future productivity growth and have
skyrocketed major technology stocks year to date. Inflation in G7 economies has peaked.
Central banks have so far been successful in bringing down inflation without causing an
increase in unemployment.

Goldilocks shines yet turbulence looms. It will prove difficult for central banks to take the
sting out of (core) inflation without triggering a rise in unemployment that provides the
required cooling of an overheated services sector. The hot war on the borders of Europe is
unabating, partly sustained by the latest technology. The planned face-off between leading
technology entrepreneurs Musk and Zuckerberg, after the latter launched an alternative
social medium to X (formerly Twitter), is heavy with symbolism and echoes the infamous
Newton-Leibniz priority dispute at the genesis of a new era. The surge in technological
capabilities in today's economy has increased the stakes and upped the potential for
dispute. In our view we are entering a power play economy. Specifically, we foresee a
triple power play.

The rise of labor (capital vs labor)

The first power play we see developing is capital locking horns with labor. When it comes
to the pursuit of profit, things have run smoothly for shareholders in recent decades.
Companies have managed to grab an increasing share of the economic pie, judging by the
corporate profit share of the total economy. In fact, corporate profit shares hit record
highs in both the US and the Eurozone at the end of 2022. The flipside of this has been a
steady fall in labor’s share of the economy. We expect challenges for corporate
profitability both from a secular (reshoring, climate change, taxation) as well as from a
more cyclical origin.

Firstly, if the dawn of multipolarity spurs reshoring, it will likely increase domestic labor's
bargaining power again, as long as reshoring relies on labor-intensive import substitution.
There is a close-knit inverse relationship between the domestic labor share and global
trade intensity. Secondly, the single-minded pursuit of maximizing profitability is
increasingly being challenged by stakeholders pointing to the consequences. Increased
internalization of companies’ socio-ecological footprints through, for example, higher
carbon taxes and spending on expensive green innovation to prevent or capture carbon
emissions will also dent profitability. Firms that refrain from embracing SDG's will be faced
with a higher cost of capital. Thirdly, a landmark deal in 2027 saw the imposition of a
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global minimum corporate tax rate of 15%, effectively ending a decades old race to the
bottom. The focus on increasing revenues from corporate tax also suggests the tide may
be shifting in favor of labor once again. From a cyclical point of view, the outcome of the
tussle between capital and labor over the next five years will most likely be determined by
wage dynamics in a sticky inflationary environment.

At the time of writing the overall unemployment rate for the OECD stood at 4.8% — a
record low. The Phillips curve, which depicts the trade-off between unemployment and
wages, is typically steeper when trend inflation is rising (see, for instance, Hajdini 2023)."
The Phillips curve has steepened since the pandemic not only in the US, but also in the UK
and Eurozone. Ari et al. (2023) find that the Phillips curve also tends to be steeper when
trade intensity is lower and digitalization is higher. Central bankers have taken note.
Andrew Bailey, the governor of the Bank of England, asked workers to ‘think and reflect’
before asking for a pay rise. Yet so far, we have seen more of a price-wage spiral than a
wage-price spiral as wages have clearly lagged overall price rises since the pandemic.

The end of monetary lenience (fiscal vs monetary)

The second power play we have on our radar is fiscal authorities challenging their central
banks. During the pandemic, the view that governments should provide strong
countercyclical policy, with central banks acting as a fiscal financier (with unconventional
monetary policy like the pandemic emergency purchase programme circumventing the
binding zero lower bound), quickly became mainstream policy. However, as the inflationary
aftermath of the pandemic stimulus shows, too much of a good policy mix can be a bad
thing. BIS (2022) provides evidence that the pandemic has resulted in a shift from a
monetary-led to a fiscally-led regime. Whether this shift towards more profligate
governments will leave inflation structurally higher depends on the fiscal-monetary policy
mix. BIS finds that the combination of a profligate government and a weak central bank
with limited independence creates the highest inflationary impulse. By contrast, a strong
independent central bank is able to act as a counterbalance to even a profligate fiscal
authority, with the result that there should only be marginal upward pressure on prices.?

As such, the power play between fiscal and monetary authorities in an above-target
inflation environment is important for asset allocators to consider. If a government were
to prioritize security and climate change over a return to fiscal prudence it would be
signaling to consumers that Ricardian equivalence (consumers postponing spending now
in anticipation of tax hikes in the future) does not hold, and sticky inflation would be the
natural outcome. A government that runs deficits for a prolonged period will not be able to
avoid inflation and run into the crosshairs with central banks mandated to target 2%
inflation. As long as inflation is significantly above target it is unlikely an independent
central bank will facilitate sovereign profligacy by adopting an easy money stance. The
potential for central banks and fiscal authorities locking horns looms even larger in a
quantitative tightening regime. This is particularly the case where incurred losses from the
central bank’s selling of its stockpile of government bonds lower revenue for the Treasury
while simultaneously raising government funding costs.

The dawn of multipolarity (US-China)

The third power play is of a geopolitical nature. In June 2023, during an interview to mark
his recent 100th birthday, former US diplomat Henry Kissinger urged the US and China to
step back from “the top of a precipice”. The dawn of multipolarity is real. China and the US
are both pushing the frontier of technological possibilities in their strategic competition for
hegemony. The promise of generative Al has only raised the stakes. According to the
Centre for New American Security?, the US added 519 entities to the entity list in 2022,
prohibiting them from receiving US origin technology. A further erosion of trust between
major economies will inhibit technology spillovers and lower trend growth in global GDP
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per capita. A European Central Bank study (2023) finds that if trade intensity were to fall to
its mid-1990s level, the initial hit to the global economy would amount to about 5% of
global GDP. Whatever one's view on the future balance of power, the peace dividend seems
to be gone. Western governments’ overriding concern with maintaining the status quo
could have profound consequences in terms of more regulation, increased military
spending and less laissez-faire economics.

Our scenarios

How does the triple power play shape our scenario thinking? Our previous outlook, titled
‘The Age of Confusion’ introduced a three-pronged approach to assess the macro
landscape, explaining that investors needed to weigh up the wide variety of macro shocks,
their persistence and their tendency to be self-reinforcing. This year we enrich this
framework by introducing three major ‘power plays’ we believe will play a significant role in
the global economy and can therefore be useful in developing various scenarios for
strategic multi-asset allocation. The dynamic of these power plays is subject to the
aforementioned elements of multiplicity, persistence and reflexivity.

Stalemate (base case)

Monetary policy works with long, but variable, lags. In the end, the recession signal that
the deep inversion of the US yield curve has been flashing since spring 2022 is unlikely to
prove false. After a mild recession in 2024, which sees headline inflation dip below 2%, we
expect developed economies to transition towards trend growth and above-target inflation
again, with consumer price inflation remaining on average around 2.5% towards 2029. In
the US, we expect real GDP growth to average 2.3%, 20 bps below what the current S&P
500 stock market valuation entails. While the growth outlook is rather benign, it is unlikely
to be a smooth ride, with macroeconomic volatility remaining well above pre-pandemic
levels as the dislocations in labor markets resulting from the pandemic are yet to be fully
resolved. A study by Bernanke and Blanchard (2023) shows that even if the ‘job openings
per unemployed' ratio reverts back to its equilibrium rate of 1.2, US inflation will probably
converge towards 2.5% by 2027, which is above the Fed's inflation target. A cooling
vacancy rate per unemployed towards its natural rate of 1.2 in the coming years would
probably still mean annual growth in pay of 3.0-4.5% for US workers. Stronger demand for
labor from domestic manufacturing because of subsidized reshoring, nominal wage
rigidity, and a further decline in non-cyclical unemployment result in an increase in the
labor share of GDP in developed economies at the cost of corporate profitability.

Central bankers, mindful of the post-pandemic surge in inflation, are reluctant to act as
fiscal financiers once again. Yet governments are still running deficits and are in need of
low policy rates. The tug of war between fiscal and monetary authorities means there is
not enough monetary policy tightening to remove demand-pull inflation.

The Chinese economy manages to escape prolonged outright deflation because its move
towards a more self-sufficient growth model results in expensive import substitution,
which pushes up input costs. What's more, Chinese companies ultimately do not shift
from the goal of profit maximization towards debt minimization, which characterizes a
balance-sheet recession. However, key elements of Japanification - low growth, low
inflation and low interest rates — surface on the back of partially forced deleveraging,
falling trend growth and an aging population.

Al gets wings (bull case)

What if the current hype about artificial intelligence does not prove to be misplaced? In our
bull case we see above-trend growth and at-target inflation emerging on the back of early
adoption of Al and its rapid diffusion across sectors and industries. An Al-led productivity
growth boost probably only appears in the official statistics after 2024 due to
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underreporting and measurement problems. In this scenario, Al technologies become
cheaper in light of increased competition and accessibility thanks to government
regulation and targeted technology education efforts. As such, small and medium-sized
companies also adopt them. Facing the existential threat of Al, high-income workers tone
down their wage demands in exchange for job security and non-wage compensation, like
tech education. Companies, especially those at the technological frontier, enjoy an
increase in profitahility as unit labor cost growth remains in check. The power play
between capital and labor is convincingly won by capital in this scenario.

The result is an almost Goldilocks scenario in which things are running neither too hot nor
too cold. Consumption volatility drops and returns to its pre-pandemic level of 1%. Central
banks can take a break from tightening policy as benign disinflation emerges around 2025
due to the supply-side boost that the rapid diffusion of technology results in. This
balances the increasing demand-pull inflation stemming from consumers remaining in
strong shape thanks to a positive wealth effect (from rising house and stock prices),
higher disposable income and solid real wage growth. The power play between fiscal and
monetary authorities is at its least intense in this scenario. On the geopolitical plane, we
expect a resurgence in mutual trust, leading to lower export controls, allowing positive
technology spillovers to emerging economies.

De-risking (bear case)

Our bear case sees a vigorous display of the triple power play (US-China, capital vs labor,
fiscal vs monetary). Governments are in the crosshairs of their central banks as they fuel
goods inflation with massive military spending. Mutual trust between superpowers hits
rock bottom, accelerating friendshoring and reshoring, thereby driving demand for
domestic labor. Expensive import substitution of formerly outsourced inputs and Al-linked
cyberwar threats compel companies to increase investments, denting profitability. Labor
gains bargaining power in the goods sector but loses ground in the services sector.
Ultimately, a turbulent environment results in growth of just 0.5% per year for developed
economies, while inflation remains stubbornly high at 3.5% on average. A stagflationary
environment emerges, intensifying the policy dilemma for central bankers.

Fatter tails, improved diversification

How should a multi-asset investor navigate the triple power play? A closing gap between
the main contestants in the global economies’ great power plays more likely creates fat
tails in a return distribution. Extreme outcomes are more frequent compared to a steady
state-like world, especially as we leave an era of ultra-low interest rates behind. Therefore,
the compensation for exposure to systemic risk factors that a strategic portfolio seeks will
vary notably depending on which scenario will materialize. In the bear case, developed
equities will only see 2.5% geometric annualized return in euro, whereas the bull case eyes
an 11% return. For a dollar-based investor, the swings are even more outspoken. The good
news is that with the exception of our bear case, we expect inflation to average below 3%
in the US which has historically coincided with a negative bond-equity correlation regime.
Thus, especially for US-based investors, portfolio diversification opportunities over the
next five years could increase after a tough spell for a traditional 60/40 portfolio during
the heydays of the post-pandemic inflation surge.
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Expected returns 2024-2028
5-year annualized return

EUR usD
Fixed income
Domestic cash 2.50% 3.25%
Domestic government bonds 2.50% 5.25%
Developed global government bonds (hedged) 3.50% 4.25%
Emerging government debt (local) 4.75% 5.75%
Global investment grade credits (hedged) 4.50% 5.25%
Global corporate high yield (hedged) 5.50% 6.25%
Equity
Developed market equities 5.75% 6.75%
Emerging market equities 7.25% 8.25%
Listed real estate 5.50% 6.50%
Commodities 4.75% 5.75%
Consumer prices
Inflation 2.50% 2.75%

Source: Robeco. September 2023. The value of your investments may fluctuate and estimated performance
is no guarantee of future results.

Navigating the changing landscape of risk premiums and risk-free returns

While we have upgraded most asset classes compared to last year's estimates, we expect
asset returns in EUR to remain below their long-term historical averages over the coming
five years, with the exception of commaodities. We are gradually moving away from a
low-risk-free rate, high-realized-risk-premium world to a higher-risk-free-rate, lower-risk-
premium world. Yet, despite the recent surge of >400 bps in risk-free rates in G7
economies, our below long-term historical average returns are mainly the result of below
steady state risk-free rates and to some extent subdued risk premiums. We believe that
taking equity market risk is somewhat less rewarded compared to fixed income risks at
this stage of the cycle.

After a peak in policy rates has materialized, equity outperformance against riskier fixed
income is notably weaker. The end of open-ended quantitative easing, rising policy
uncertainty, margin compression and a relatively subdued ex-ante embedded equity risk
premium in developed equity markets pose further headwinds. For a US dollar-based
investor with an international portfolio, perspectives are rosier as we continue to expect
other currencies to appreciate against the US dollar, albeit that headwinds for the dollar
have eased compared to last year's expectations.

Lastly, investors shouldn't rule out the perceived underdog in each power play. Gottfried
Leibniz, who initially appeared to lose the calculus priority dispute, was no less a genius
than Newton. In 1679 he foresaw that his invention of binary coding would pave the way
for an age of digital computing: “the human race will have a new kind of instrument which
will increase the power of the mind much more than optical lenses strengthen the eyes”.
At the dawn of generative Al, some 344 years later, one can only appreciate the genius
foresight it took to accurately predict the future instead of just attempting to minimize
surprises. ®
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Important information

Robeco Institutional Asset Management B.V. has a license as
manager of Undertakings for Collective Investment in Transferable
Securities (UCITS) and Alternative Investment Funds (AlFs)
(“Fund(s)") from the Netherlands Authority for the Financial Markets
in Amsterdam. This marketing document is intended solely for
professional investors, defined as investors qualifying as
professional clients, who have requested to be treated as
professional clients or are authorized to receive such information
under any applicable laws. Robeco Institutional Asset Management
B.V. and/or its related, affiliated and subsidiary companies,
("Robeca”), will not be liable for any damages arising out of the use
of this document. Users of this information who provide investment
services in the European Union have their own responsibility to
assess whether they are allowed to receive the information in
accordance with MiFID Il regulations. To the extent this information
qualifies as a reasonable and appropriate minor non-monetary
benefit under MiFID II, users that provide investment services in the
European Union are responsible for complying with applicable
recordkeeping and disclosure requirements. The content of this
document is based upon sources of information believed to be
reliable and comes without warranties of any kind. Without further
explanation this document cannot be considered complete. Any
opinions, estimates or forecasts may be changed at any time
without prior warning. If in doubt, please seek independent advice.
This document is intended to provide the professional investor with
general information about Robeco's specific capabilities but has not
been prepared by Robeco as investment research and does not
constitute an investment recommendation or advice to buy or sell
certain securities or investment products or to adopt any
investment strategy or legal, accounting or tax advice. All rights
relating to the information in this document are and will remain the
property of Robeco. This material may not be copied or shared with
the public. No part of this document may be reproduced or
published in any form or by any means without Robeco's prior
written permission. Investment involves risks. Before investing,
please note the initial capital is not guaranteed. Investors should
ensure they fully understand the risk associated with any Robeco
product or service offered in their country of domicile. Investors
should also consider their own investment objective and risk
tolerance level. Historical returns are provided for illustrative
purposes only. The price of units may go down as well as up and
past performance is no guarantee of future results. If the currency
in which the past performance is displayed differs from the
currency of the country in which you reside, then you should be
aware that due to exchange rate fluctuations the performance
shown may increase or decrease if converted into your local
currency. The performance data do not take account of the
commissions and costs incurred when trading securities in client
portfolios or for the issue and redemption of units. Unless
otherwise stated, performances are i) net of fees based on
transaction prices and ii) with dividends reinvested. Please refer to
the prospectus of the Funds for further details. Performance is
quoted net of investment management fees. The ongoing charges
mentioned in this document are the ones stated in the Fund's latest
annual report at closing date of the last calendar year. This
document is not directed to or intended for distribution to or for use
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by any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such
distribution, document, availability or use would be contrary to law
or regulation or which would subject any Fund or Robeco
Institutional Asset Management B.V. to any registration or licensing
requirement within such jurisdiction. Any decision to subscribe for
interests in a Fund offered in a particular jurisdiction must be made
solely on the basis of information contained in the prospectus,
which information may be different from the information contained
in this document. Prospective applicants for shares should inform
themselves as to legal requirements which may also apply and any
applicable exchange control regulations and taxes in the countries
of their respective citizenship, residence or domicile. The Fund
information, if any, contained in this document is qualified in its
entirety by reference to the prospectus, and this document should,
at all times, be read in conjunction with the prospectus. Detailed
information on the Fund and associated risks is contained in the
prospectus. The prospectus and the Key Information Document
(PRIIP) for the Robeco Funds can all be obtained free of charge
from Robeco's websites.

Additional information for US investors

Robeco is considered “participating affiliate” and some of their
employees are “associated persons” of Robeco Institutional Asset
Management US Inc. (‘RIAM US") as per relevant SEC no-action
guidance. Employees identified as associated persons of RIAM US
perform activities directly or indirectly related to the investment
advisory services provided by RIAM US. In those situations these
individuals are deemed to be acting on behalf of RIAM US, a US SEC
registered investment adviser. SEC regulations are applicable only
to clients, prospects and investors of RIAM US. RIAM US is a wholly
owned subsidiary of ORIX Corporation Europe N.V. and offers
investment advisary services to institutional clients in the US.

Additional information for US Offshore investors - Reg S

The Robeco Capital Growth Funds have not been registered under
the United States Investment Company Act of 1940, as amended,
nor the United States Securities Act of 1933, as amended. None of
the shares may be offered or sold, directly or indirectly in the United
States or to any US Person. A US Person is defined as (a) any
individual who is a citizen or resident of the United States for
federal income tax purposes; (b) a corporation, partnership or other
entity created or organized under the laws of or existing in the
United States; (c) an estate or trust the income of which is subject
to United States federal income tax regardless of whether such
income is effectively connected with a United States trade or
business. In the United States, this material may be distributed only
to a person who is a “distributor”, or who is not a “US person’, as
defined by Regulation S under the U.S. Securities Act of 1933 (as
amended).

Additional information for investors with residence or seat in
Australia and New Zealand

This document is distributed in Australia by Robeco Hong Kong
Limited (ARBN 156 512 659) ("RIAM BV"), which is exempt from the
requirement to hold an Australian financial services license under
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the Corporations Act 2001 (Cth) pursuant to ASIC Class Order
03/1103. Robeco is regulated by the Securities and Futures
Commission under the laws of Hong Kong and those laws may
differ from Australian laws. This document is distributed only to
“wholesale clients” as that term is defined under the Corporations
Act 2001 (Cth). This document is not intended for distribution or
dissemination, directly or indirectly, to any other class of persons.
In New Zealand, this document is only available to wholesale
investors within the meaning of clause 3(2) of Schedule 1 of the
Financial Markets Conduct Act 2013 (FMCA). This document is not
intended for public distribution in Australia and New Zealand.

Additional information for investors with residence or seat in
Austria

This information is solely intended for professional investors or
eligible counterparties in the meaning of the Austrian Securities
Oversight Act.

Additional information for investors with residence or seat in
Brazil

The Fund may not be offered or sold to the public in Brazil.
Accordingly, the Fund has not been nor will be registered with the
Brazilian Securities Commission (CVM), nor has it been submitted
to the foregoing agency for approval. Documents relating to the
Fund, as well as the information contained therein, may not be
supplied to the public in Brazil, as the offering of the Fund is not a
public offering of securities in Brazil, nor may they be used in
connection with any offer for subscription or sale of securities to
the public in Brazil.

Additional information for investors with residence or seat in Brunei
The Prospectus relates to a private collective investment scheme
which is not subject to any form of domestic regulations by the
Autoriti Monetari Brunei Darussalam (“Authority”). The Prospectus
is intended for distribution only to specific classes of investors as
specified in section 20 of the Securities Market Order, 2013, and
must not, therefore, be delivered to, or relied on by, a retail client.
The Authority is not responsible for reviewing or verifying any
prospectus or other documents in connection with this collective
investment scheme. The Authority has not approved the Prospectus
or any other associated documents nor taken any steps to verify
the information set out in the Prospectus and has no responsibility
for it. The units to which the Prospectus relates may be illiquid or
subject to restrictions on their resale. Prospective purchasers of the
units offered should conduct their own due diligence on the units.

Additional information for investors with residence or seat in
Canada

No securities commission or similar authority in Canada has
reviewed or in any way passed upon this document or the merits of
the securities described herein, and any representation to the
contrary is an offence. Robeco Institutional Asset Management B.V.
relies on the international dealer and international adviser
exemption in Quebec and has appointed McCarthy Tétrault LLP as
its agent for service in Quebec.

Additional information for investors with residence or seat in the
Republic of Chile

Neither Robeco nor the Funds have been registered with the
Comision para el Mercado Financiero pursuant to Law no. 18.045,
the Ley de Mercado de Valores and regulations thereunder. This
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document does not constitute an offer of or an invitation to
subscribe for or purchase shares of the Funds in the Republic of
Chile, other than to the specific person who individually requested
this information on their own initiative. This may therefore be
treated as a “private offering” within the meaning of Article 4 of the
Ley de Mercado de Valores (an offer that is not addressed to the
public at large or to a certain sector or specific group of the public).

Additional information for investors with residence or seat in
Colombia

This document does not constitute a public offer in the Republic of
Colombia. The offer of the fund is addressed to less than one
hundred specifically identified investors. The fund may not be
promoted or marketed in Colombia or to Colombian residents,
unless such promotion and marketing is made in compliance with
Decree 2555 of 2010 and other applicable rules and regulations
related to the promotion of foreign funds in Colombia. The
distribution of this Prospectus and the offering of Shares may be
restricted in certain jurisdictions. The information contained in this
Prospectus is for general guidance only, and it is the responsibility
of any person or persons in possession of this Prospectus and
wishing to make application for Shares to inform themselves of,
and to observe, all applicable laws and regulations of any relevant
jurisdiction. Prospective applicants for Shares should inform
themselves of any applicable legal requirements, exchange control
regulations and applicable taxes in the countries of their respective
citizenship, residence or domicile

Additional information for investors with residence or seat in the
Dubai International Financial Centre (DIFC), United Arab Emirates
This material is distributed by Robeco Institutional Asset
Management B.V. (DIFC Branch) located at Office 209, Level 2, Gate
Village Building 7, Dubai International Financial Centre, Dubai, PO
Box 482060, UAE. Robeco Institutional Asset Management B.V.
(DIFC Branch) is regulated by the Dubai Financial Services Authority
("DFSA") and only deals with Professional Clients or Market
Counterparties and does not deal with Retail Clients as defined by
the DFSA.

Additional information for investors with residence or seat in
France

Robeco Institutional Asset Management B.V. is at liberty to provide
services in France. Robeco France is a subsidiary of Robeco whose
business is based on the promotion and distribution of the group’s
funds to professional investors in France.

Additional information for investors with residence or seat in
Germany

This information is solely intended for professional investors or
eligible counterparties in the meaning of the German Securities
Trading Act.

Additional information for investors with residence or seat in Hong
Kong

The contents of this document have not been reviewed by the
Securities and Futures Commission (“SFC") in Hong Kong. If there is
any doubt about any of the contents of this document, independent
professional advice should be obtained. This document has been
distributed by Robeco Hong Kong Limited (“Robeco”). Robeco is
regulated by the SFC in Hong Kong.
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Additional information for investors with residence or seat in
Indonesia

The Prospectus does not constitute an offer to sell nor a solicitation
to buy securities in Indonesia.

Additional information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors
and private professional clients (as defined in Article 26 (1) (b) and
(d) of Consob Regulation No. 16190 dated 29 October 2007). If
made available to Distributors and individuals authorized by
Distributors to conduct promotion and marketing activity, it may
only be used for the purpose for which it was conceived. The data
and information contained in this document may not be used for
communications with Supervisory Authorities. This document does
not include any information to determine, in concrete terms, the
investment inclination and, therefore, this document cannot and
should not be the basis for making any investment decisions.

Additional information for investors with residence or seat in
Japan

This document is considered for use solely by qualified investors
and is distributed by Robeco Japan Company Limited, registered in
Japan as a Financial Instruments Business Operator, [registered No.
the Director of Kanto Local Financial Bureau (Financial Instruments
Business Operator), No.2780, Member of Japan Investment
Advisors Association].

Additional information for investors with residence or seat in
South Korea

The Management Company is not making any representation with
respect to the eligibility of any recipients of the Prospectus to
acquire the Shares therein under the laws of South Korea, including
but not limited to the Foreign Exchange Transaction Act and
Regulations thereunder. The Shares have not been registered under
the Financial Investment Services and Capital Markets Act of Korea,
and none of the Shares may be offered, sold or delivered, or offered
or sold to any person for re-offering or resale, directly or indirectly,
in South Korea or to any resident of South Korea except pursuant to
applicable laws and regulations of South Korea.

Additional information for investors with residence or seat in
Liechtenstein

This document is exclusively distributed to Liechtenstein-based,
duly licensed financial intermediaries (such as banks, discretionary
portfolio managers, insurance companies, fund of funds) which do
not intend to invest on their own account into Fund(s) displayed in
the document. This material is distributed by Robeco Switzerland
Ltd, postal address: Josefstrasse 218, 8005 Zurich, Switzerland.
LGT Bank Ltd., Herrengasse 12, FL-9490 Vaduz, Liechtenstein acts
as the representative and paying agent in Liechtenstein. The
prospectus, the Key Information Documents (PRIIP)the articles of
association, the annual and semi-annual reports of the Fund(s) may
be obtained from the representative or via the website.

Additional information for investors with residence or seat in
Malaysia

Generally, no offer or sale of the Shares is permitted in Malaysia
unless where a Recognition Exemption or the Prospectus
Exemption applies: NO ACTION HAS BEEN, OR WILL BE, TAKEN TO
COMPLY WITH MALAYSIAN LAWS FOR MAKING AVAILABLE,
OFFERING FOR SUBSCRIPTION OR PURCHASE, OR ISSUING ANY
INVITATION TO SUBSCRIBE FOR OR PURCHASE OR SALE OF THE
SHARES IN MALAYSIA OR TO PERSONS IN MALAYSIA AS THE
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SHARES ARE NOT INTENDED BY THE ISSUER TO BE MADE
AVAILABLE, OR MADE THE SUBJECT OF ANY OFFER OR
INVITATION TO SUBSCRIBE OR PURCHASE, IN MALAYSIA. NEITHER
THIS DOCUMENT NOR ANY DOCUMENT OR OTHER MATERIAL IN
CONNECTION WITH THE SHARES SHOULD BE DISTRIBUTED,
CAUSED TO BE DISTRIBUTED OR CIRCULATED IN MALAYSIA. NO
PERSON SHOULD MAKE AVAILABLE OR MAKE ANY INVITATION OR
OFFER OR INVITATION TO SELL OR PURCHASE THE SHARES IN
MALAYSIA UNLESS SUCH PERSON TAKES THE NECESSARY
ACTION TO COMPLY WITH MALAYSIAN LAWS.

Additional information for investors with residence or seat in
Mexico

The funds have not been and will not be registered with the National
Registry of Securities or maintained by the Mexican National
Banking and Securities Commission and, as a result, may not be
offered or sold publicly in Mexico. Robeco and any underwriter or
purchaser may offer and sell the funds in Mexico on a private
placement basis to Institutional and Accredited Investors, pursuant
to Article 8 of the Mexican Securities Market Law.

Additional information for investors with residence or seat in Peru
The Superintendencia del Mercado de Valores (SMV) does not
exercise any supervision over this Fund and therefore the
management of it. The information the Fund provides to its investors
and the other services it provides to them are the sole responsibility
of the Administrator. This Prospectus is not for public distribution.

Additional information for investors with residence or seat in
Singapore

This document has not been registered with the Monetary Authority
of Singapore ("“MAS"). Accordingly, this document may not be
circulated or distributed directly or indirectly to persons in
Singapore other than (i) to an institutional investor under Section
304 of the SFA, (ii) to a relevant person pursuant to Section 305(1),
or any person pursuant to Section 305(2), and in accordance with
the conditions specified in Section 305, of the SFA, or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other
applicable provision of the SFA. The contents of this document have
not been reviewed by the MAS. Any decision to participate in the
Fund should be made only after reviewing the sections regarding
investment considerations, conflicts of interest, risk factors and the
relevant Singapore selling restrictions (as described in the section
entitled “Important information for Singapore Investors”) contained
in the prospectus. Investors should consult their professional
adviser if you are in doubt about the stringent restrictions
applicable to the use of this document, regulatory status of the
Fund, applicable regulatory protection, associated risks and
suitability of the Fund to your objectives. Investors should note that
only the Sub-Funds listed in the appendix to the section entitled
“Important information for Singapore Investors” of the prospectus
("Sub-Funds”) are available to Singapore investors. The Sub-Funds
are notified as restricted foreign schemes under the Securities and
Futures Act, Chapter 289 of Singapore ("SFA") and invoke the
exemptions from compliance with prospectus registration
requirements pursuant to the exemptions under Section 304 and
Section 305 of the SFA. The Sub-Funds are not authorized or
recognized by the MAS and shares in the Sub-Funds are not allowed
to be offered to the retail public in Singapore. The prospectus of the
Fund is not a prospectus as defined in the SFA. Accordingly,
statutory liability under the SFA in relation to the content of
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prospectuses does not apply. The Sub-Funds may only be promoted
exclusively to persons who are sufficiently experienced and
sophisticated to understand the risks involved in investing in such
schemes, and who satisfy certain other criteria provided under
Section 304, Section 305 or any other applicable provision of the
SFA and the subsidiary legislation enacted thereunder. You should
consider carefully whether the investment is suitable for you.
Robeco Singapore Private Limited holds a capital markets services
license for fund management issued by the MAS and is subject to
certain clientele restrictions under such license.

Additional information for investors with residence or seat in
Spain

Robeco Institutional Asset Management B.V., Sucursal en Espafia
with identification number W0032687F and having its registered
office in Madrid at Calle Serrano 47-14°, is registered with the
Spanish Commercial Registry in Madrid, in volume 19.957, page
190, section 8, sheet M-351927 and with the National Securities
Market Commission (CNMV) in the Official Register of branches of
European investment services companies, under number 24. The
investment funds or SICAV mentioned in this document are
requlated by the corresponding authorities of their country of origin
and are registered in the Special Registry of the CNMV of Foreign
Collective Investment Institutions marketed in Spain.

Additional information for investors with residence or seat in
South Africa

Robeco Institutional Asset Management B.V. is registered and
regulated by the Financial Sector Conduct Autharity in South Africa.

Additional information for investors with residence or seat in
Switzerland

The Fund(s) are domiciled in Luxembourg. This document is
exclusively distributed in Switzerland to qualified investors as
defined in the Swiss Collective Investment Schemes Act (CISA). This
material is distributed by Robeco Switzerland Ltd, postal address:
Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services AG, postal
address: Leutschenbachstrasse 50, 8050 Ziirich, acts as the Swiss
representative of the Fund(s). UBS Switzerland AG, Bahnhofstrasse
45,8001 Zurich, postal address: Europastrasse 2, P.0. Box, CH-8152
Opfikon, acts as the Swiss paying agent. The prospectus, the Key
Information Documents (PRIIP), the articles of association, the
annual and semi-annual reports of the Fund(s), as well as the list of
the purchases and sales which the Fund(s) has undertaken during
the financial year, may be obtained, on simple request and free of
charge, at the office of the Swiss representative ACOLIN Fund
Services AG. The prospectuses are also available via the website.

Additional information relating to RobecoSAM-branded funds/
services

Robeco Switzerland Ltd, postal address Josefstrasse 218, 8005
Zurich, Switzerland has a license as asset manager of collective
assets from the Swiss Financial Market Supervisory Authority
FINMA. The RobecoSAM brand is a registered trademark of Robeco
Holding B.V. The brand RobecoSAM is used to market services and
products which entail Robeco's expertise on Sustainable Investing
(SI). The brand RobecoSAM is not to be considered as a separate
legal entity.

Additional information for investors with residence or seat in
Taiwan
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The contents of this document have not been reviewed by any
regulatory authority in Hong Kong. If you are in any doubt about any
of the contents of this document, you should obtain independent
professional advice. This document has been distributed by Robeco
Hong Kong Limited (“Robeco”). Robeco is regulated by the
Securities and Futures Commission in Hong Kong.

Additional information for investors with residence or seat in
Thailand

The Prospectus has not been approved by the Securities and
Exchange Commission which takes no responsibility for its
contents. No offer to the public to purchase the Shares will be
made in Thailand and the Prospectus is intended to be read by the
addressee only and must not be passed to, issued to, or shown to
the public generally.

Additional information for investors with residence or seat in the
United Arab Emirates

Some Funds referred to in this marketing material have been
registered with the UAE Securities and Commodities Authority (“the
Authority”). Details of all Registered Funds can be found on the
Authority's website. The Authority assumes no liability for the
accuracy of the information set out in this material/document, nor
for the failure of any persons engaged in the investment Fund in
performing their duties and responsibilities.

Additional information for investors with residence or seat in the
United Kingdom

Robeco is deemed authorized and regulated by the Financial
Conduct Authority.

Additional information for investors with residence or seat in
Uruguay

The sale of the Fund qualifies as a private placement pursuant to
section 2 of Uruguayan law 18,627. The Fund must not be offered
or sold to the public in Uruguay, except under circumstances which
do not constitute a public offering or distribution under Uruguayan
laws and regulations. The Fund is not and will not be registered with
the Financial Services Superintendency of the Central Bank of
Uruguay. The Fund corresponds to investment funds that are not
investment funds regulated by Uruguayan law 16,774 dated 27
September 1996, as amended.
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