
Market developments 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 



 

Performance  

  Strategy Benchmark Excess return Information ratio 

Mar-23 1.0% 0.6% 0.4%   

Year to date 4.9% 2.1% 2.8%   

1-Year -6.5% -8.5% 2.0% 0.48 

3-year (ann.) 13.8% 8.2% 5.7% 1.58 

5-year (ann.) 4.1% 1.6% 2.6% 0.80 

7-year (ann.) 8.7% 5.6% 3.1% 1.05 

10-year (ann.) 5.5% 3.7% 1.8% 0.59 

          

Since inception 6.7% 3.9% 2.8% 0.86 

Source: Robeco, figures are gross of fees, in EUR. Inception is February 2008. The value of your investments may fluctuate. Past performance is not 
an indication of future results.  

 
Since February 2008 (inception), the strategy returned an annual 6.7%, while the MSCI Emerging Markets Index 
returned 3.9%, resulting in an excellent excess return of 2.8% and an information ratio of 0.86. 
 
Figure 1: Cumulative performance since inception (gross) 

 
Figures are gross of fees, in EUR. Inception is February 2008. The value of your investments may fluctuate. Past performance is not an indication of 
future results.  
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Factor performance attribution 
The performance driver of the Emerging Markets Active strategy is Robeco’s proprietary stock selection model. This  
model consists of multiple factors, including, on the one hand, valuation factors (measures such as low price to 
fundamentals, but also quality factors that prefer firms with a profitable operating business and a conservative 
management policy) and momentum factors, such as price momentum and analyst revisions, on the other. Although 
this stock selection model successfully rates the attractiveness of stocks on a medium-term horizon, short-term 
considerations also have a significant impact on performance. Therefore, we also include a trade timing indicator that 
helps us optimize implementation by smartly timing buys and sells.  
 
Last month, our portfolio showed outperformance compared to the benchmark. Analyst revisions, quality and the trade 
timing indicator contributed positively to the relative performance of the fund. Whereas value and momentum 
contributed negatively to the relative performance of the fund. Overall, all factors contributed to an outperformance of 
0.33%.  
 
Looking at the performance of the strategy over the past 12 months and the attribution to underlying factors (as shown 
in the right-hand graph of Figure 2), we can conclude the strategy showed a strong outperformance. The value factor  
showed the best relative performance on a 12-month basis, followed by the trade timing indicator, and analyst revisions. 
Momentum and quality contributed negatively.  
 
 

Figure 2: Factor attributions 

 
Source: Robeco. The preliminary figures show relative portfolio returns versus the index. Relative portfolio return is net of transaction costs and is the 
sum of the allocation effect and stock selection contribution, excluding cash & other. The relative portfolio return is fully attributed to underlying 
Robeco factors. In January 2018, the trade timing indicator was added to the stock selection model.  
 

 
 
 
 
 
 
 
 
 
 



 
Current positioning  
The fund remains well-positioned towards the value and momentum factors. A comparison of various characteristics of 
the portfolio versus those of its benchmark – the MSCI Emerging Markets Index – shows a consistent picture: the portfolio 
offers lower valuation and better momentum.  
  
To illustrate, the current P/E of the fund is 7.0 versus 11.1 for the MSCI Emerging Markets Index. Also, from a momentum 
perspective, the current portfolio scores better than its benchmark. For example, the aggregate 12-minus-1 month 
momentum of the holdings in the portfolio is 13.1%, whereas the MSCI Emerging Markets Index shows a momentum 
score of -1.0%. In addition, the portfolio shows an earnings revisions score of 39.2%, versus 30.5% for the benchmark. 
Given these characteristics, we firmly believe that the Emerging Markets Active strategy is well-positioned to continue 
harvesting the value- and momentum premiums in Emerging Markets. 
 

31 March 2023 Portfolio MSCI EM  Portfolio MSCI EM 

Valuation   Market capitalization   

Price/Earnings 7.0 11.1 Market cap >5 bln USD 66.2% 90.6% 

Quality     Market cap 1-5 bln USD 24.2% 9.3% 

Net buyback yield 0.5% -0.1% Market cap <1 bln USD 9.6% 0.0% 

Momentum     Positioning     
Price Momentum (12-1m) 13.1% -1.0% Active share 66.7%   
Analyst Revisions     Number of securities 297 1378 

Earnings revisions* 39.2% 30.5% ESG Risk Rating** 24.7 25.0 

      
Source: Robeco, *(3M, % net positive), **Source: Sustainalytics.  

 
All position deviations from the benchmark are based on the relative attractiveness of these stocks from a multi-factor 
perspective as compared to their regional/sector peers. The resulting portfolio is well-diversified with small deviations 
on sector and country level, as shown in the figure below. 
 

Figure 3: Current Country and sector positioning 

 
Source: Robeco, figures show relative portfolio positioning versus the index. Only deviations bigger/smaller than 0.3%/-0.3% are shown. The portfolio 
is rebalanced periodically to their maximum over/under weights.   

 



 
 
Currently, the largest stocks in the portfolio are Taiwan Semiconductor Manufacturing and Tencent. This is because these 
stocks are among the largest in the benchmark, and the strategy over and underweight stocks by relatively small 
amounts. The top 10 stocks compound 20.13% of the portfolio, which is in line with the top 10 holdings of the 
benchmark.  
 
Top 10 
  Stock Country Sector Weight 

1 Taiwan Semiconductor Manufacturing Co., Ltd. Taiwan Information Technology 5.78% 

2 Tencent Holdings Ltd. China Communication Services 3.86% 

3 Samsung Electronics Co., Ltd. South Korea Information Technology 2.74% 

4 Alibaba Group Holding Limited China Consumer Discretionary 2.04% 

5 Baidu, Inc. Class A China Communication Services 1.10% 

6 China Construction Bank Corporation Class H China Financials 0.98% 

7 PDD Holdings Inc. Sponsored ADR Class A China Consumer Discretionary 0.98% 

8 Bank of China Limited Class H China Financials 0.93% 

9 Industrial and Commercial Bank of China Limited Class H China Financials 0.91% 

10 Trip.com Group Ltd. China Consumer Discretionary 0.81% 

 20.13% 
 Source: Robeco.  

 
Robeco Emerging Markets Active strategy  
Robeco QI Emerging Markets Active Equities invests in, on average, 250 emerging markets stocks by applying a 
quantitative investment strategy. The strategy aims to maximize the excess return versus the benchmark within certain 
risk constraints. The investment process starts with a factor-based stock selection model. This model consists of multiple 
factors, comprising of valuation factors (measures such as low price to fundamentals) on the one hand and momentum 
factors (such as price momentum) on the other. This model produces an initial quantitative ranking of all stocks in our 
universe. We also include a short-term trade timing indicator that helps us to optimize the timing of buys and sells. The 
initial ranking is then adjusted – upwards or downwards – based on this indicator. In the third step, the Robeco 
proprietary portfolio construction algorithm aims to optimize exposure to top-ranked stocks. The portfolio is rebalanced 
every month.  
 
The fund aims for a better sustainability profile compared to the Benchmark by promoting certain ESG (i.e. 
Environmental, Social and corporate Governance) characteristics within the meaning of Article 8 of the European 
Sustainable Finance Disclosure Regulation and integrating ESG and sustainability risks in the investment process. In 
addition, the fund applies an exclusion list on the basis of controversial behavior, products (including controversial 
weapons, tobacco, palm oil and fossil fuel) and countries, next to proxy voting and engagement. 
 
Next to the active strategy described in this portfolio manager’s update, we also manage Emerging Markets Sustainable 
Active Quant Equities. This strategy leverages the same proprietary stock selection algorithm as this strategy but also 
targets a 10% lower ESG Risk rating, a 30% footprint reduction on GHG emissions and a 20% footprint reduction on 
waste and water. 
 

About Robeco 
Robeco Institutional Asset Management B.V. (Robeco) is a pure-play international asset manager founded in 1929. It 
currently has offices in 15 countries worldwide and is headquartered in Rotterdam, the Netherlands. Through its 
integration of fundamental, sustainability, and quantitative research, Robeco is able to offer institutional and private 
investors a selection of active investment strategies, covering a range of asset classes. As per the end of December 2021, 
Robeco had EUR 201 billion in assets under management, 66% of which were institutional. Robeco is a subsidiary of 
ORIX Corporation Europe N.V. More information is available on www.robeco.com. 

http://www.robeco.com/


http://www.robeco.com/



