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About Robeco Private Equity

Robeco Private Equity is the private equity division of Robeco Institutional Asset Management B.V. 

(‘Robeco’) and was founded in the year 2000. Based in Rotterdam and London, Robeco Private 

Equity offers institutional investors distinct private equity solutions in the European mid-market and 

sustainability segment. Robeco Private Equity’s diverse offerings give institutional clients exposure 

to primary private equity funds, secondary private equity funds, and co-investments in selected 

private companies.

As one of the first investment managers to launch a private equity strategy with an ESG 

engagement program, Robeco Private Equity is a leader in ESG integration.

Dear Reader,

The following document contains selected content from the complete 2018 ESG Engagement Report of Robeco Private Equity. Should you be interested in 
the complete version of this year's report please let us know (ir@robeco.nl).

Kind regards,
Robeco Private Equity
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The results of our latest annual ESG survey and our engagement activities over the last twelve months suggest that 

private equity fund managers have largely embraced the integration of environmental, social and governance (ESG) 

factors in their investment processes. At the same time, new regulatory and other developments are constantly 

raising the bar and forcing managers to add new elements (e.g., climate risk assessment) to their existing ESG 

frameworks.

The overall performance of fund managers in our ESG Engagement Program remained strong in 2017. The average 

and median ESG scores for the 63 fund managers that participated in this year’s survey are now close to 70%, which 

indicates that most of them now have functioning ESG frameworks in place. Despite the relatively stable overall 

scores on a year-to-year basis, some fund managers have seen their scores change. The four newcomers to our ESG 

Engagement Program were all rated A or B, which reflects the relatively high level of ESG integration that we observe 

among the European mid-market buyout managers in our ESG due diligence. Palatine Private Equity is a good 

example of such a manager. We describe its exemplary ESG framework as a case study in Chapter 3, together with the 

case study of 21 Partners, whose best-practice approach came into evidence in the years when they were part of our 

ESG Engagement Program.

The reputational risk of portfolio companies in private equity funds that we monitor remains relatively low. The 

analysis of ESG-related news stories and alerts by RepRisk shows that the clear majority of the monitored portfolio 

companies were not involved in any ESG-related incidents. Those that received negative media attention experienced 

relatively low impact and coverage. To increase awareness of ESG issues and encourage better communication 

regarding incidents, we are continuing to work together with fund managers whose portfolio companies have had to 

deal with incidents.

The findings obtained as a result of our engagement on human rights and labor issues in the supply chains of apparel 

companies generally show that these companies and the private equity fund managers that own them are extremely 

aware of the risks of human and labor rights abuse in their supply chains. An exception to this were pure online 

retailers that appear to face less pressure from their investors and customers. We have started this engagement 

due to the numerous ESG incidents that the sector has been coping with the increasing number of initiatives aimed 

at improving the labor conditions in the apparel sector suggests that there is an awareness and willingness among 

peers and investors to share best practices and innovations. However, communication by private equity fund 

managers about how to monitor and manage risk in their apparel companies could be better.

The number of private equity fund managers committed to contributing to the UN Sustainable Development Goals 

(SDGs) through their portfolio companies has increased further in 2017. Most portfolio companies whose positive 

impact fund managers were able to quantify, contribute to SDG 7 and SDG 12. These relate to sustainable energy and 

sustainable consumption and production.

A survey of how private equity fund managers currently manage climate-related risks and opportunities indicated 

that half of the respondents have already incorporated climate-related risks and opportunities into their investment 

strategy and process in some way. In addition, 38% of the fund managers have integrated their process for climate-

related risks into their overall risk management. However, only 24% of managers currently engage with their 

portfolio companies to encourage better disclosure and practices around climate-related risks. The survey results also 

showed that only about one-fifth of managers currently use emission data or analysis in investment decision-making. 

These percentages show clear potential for improvement.

The findings and results summarized in this report are encouraging. However, they also indicate that there are areas 

where further progress is possible. Through our ESG engagement activities, which have been recognized by the PRI, 

we draw the attention of private equity managers to the emerging issues and continue to assist them in their efforts.

Executive summary
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Important Information
This document has been prepared by Robeco Private Equity. Robeco Private Equity is the marketing name for the private equity division of Robeco Institutional Asset Management 
B.V. (“Robeco”). Robeco is licensed in the Netherlands as an alternative investment fund manager within the meaning of Directive 2011/65/EC regarding alternative investment 
fund managers (the “AIFMD”). Robeco Private Equity has not yet started the process of registering the proposed funds and product ideas (the “Funds”) with the Netherlands 
Authority for the Financial Markets (“AFM”) that are included in this document.
The information contained in this document is solely intended for professional investors within the meaning of the AIFMD or persons and/or entities which are authorized to receive 
such information under applicable laws of the relevant jurisdiction (the “recipient” or “you”).
Investors who are interested in potentially investing with Robeco should obtain their own legal and tax advice. Any decision to invest with Robeco should be based on full and final 
offering documents relating to a relevant Robeco financial instrument, which would be available free of charge at Robeco.
The private equity funds shown in this document (“Funds”) are presented solely as examples of Robeco Private Equity’s capabilities, for information purposes only and do not 
constitute an offer to, or an equivalent to subscribe for, or investment advice in connection with the Funds or any related financial instruments. The interests in the Funds have not 
been authorized or registered by any U.S. federal or state or any foreign securities commission or (financial) regulatory authority or supervisor in any jurisdiction. Please note that 
Robeco has not done any investigation with regard to the possibility of the offering of interests in the Funds outside the European Union and the interests in the Funds are intended 
for private placement purposes only in jurisdictions where such private placements are fully allowed. Therefore, each recipient represents warrants and agrees it has not made and 
will not make an offer of the interests in the Funds in any jurisdiction. There is no public market for the interests in the Funds. Please note that the Funds are not principal protected 
and as a result of this an investor might lose its entire investment. The value of investments may fluctuate. Past results are no guarantee of future performance. The information 
relating to performance is for historical information only. 
The information in this document has not been prepared by Robeco as investment research or an investment recommendation. Users of this information who provide investment 
services in the European Union have an own responsibility to assess whether they are allowed to receive the information in accordance with MiFID II regulations. To the extent the 
information qualifies as a reasonable and appropriate minor non-monetary benefit under MiFID II, users that provide investment services in the European Union are responsible to 
comply with applicable recordkeeping and disclosure requirements. Robeco does not except any liability whatsoever for any direct or consequential loss howsoever arising, directly 
or indirectly, from any use of the communication or its content.
This document has been prepared on a confidential one on one basis for private use by the recipient only, solely for discussion purposes with respect to Robeco Private Equity’s 
capabilities. Any reproduction or distribution of the content of this document, in whole or in part, or the disclosure of its contents, without the prior written consent of Robeco, is 
prohibited. By reading this document, the recipient fully agrees to the foregoing. Robeco makes no representation or warranty concerning the accuracy or completeness of the 
information in this document, and assumes no liability whatsoever to the recipients or any of their affiliates in connection with the use of or reliance on the document. Robeco 
assumes no duties to the recipients in relation to the information contained in the document, and has no obligation to update the recipients in the event that facts or assumptions 
contained therein or implied thereby alter or prove to be inaccurate or otherwise misleading. The recipients should rely solely on their own examination of the information 
contained or incorporated by reference in this document. All copyrights, patents, intellectual and other property, and licenses regarding the information in this document are held 
and obtained by Robeco. These rights will not be passed to persons accessing this information.
Unless otherwise specified, the information in this document has not been audited or reviewed by independent public accountants or financial auditors. 




