WHITE PAPER ROBe=CO

June2012 The Investment Engineers
For professional investors

Enhancing a low-volatility
strateqy Is particularly helptul
when generic low-volatility

IS expensive

Pim Van Vliet, PhD

Portfolio Manager, Conservative Equities



Frequently the question comes up if low-volatility is
‘expensive’, measured by multiples such as P/E and P/B
ratios. The investors asking this are sometimes worried
about the expected performance of low-volatility in such an
environment. In this note, we address this question using an
extended 82-year sample period for the US stock market. We
find that a generic lowvolatility strategy sometimes exhibits
value (1990s) and sometimes growth (1930s) characteristics.
An enhanced low-volatility strategy, which includes valuation
and sentiment factors, yields a much better return/risk ratio
than a generic low-volatility strategy and is necessary to
achieve superior long-term returns.

Recently, the P/B ratio of a generic low-volatility strategy

has become relatively high again. Historically, generic
low-volatility underperforms the market in such an
environment, but proves effective to lower the risk. An
enhanced low-volatility strategy is particularly helpful when
generic low-volatility is expensive and improves the return of
a generic low-volatility strategy by up to 6% per year.
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Long-term perspective

In order to answer the question if low-volatility is expensive, a long-term
perspective is required. For this purpose, we use US stock market data going back to
the 1920s. To ensure high liquidity, we only include stocks above the NYSE median
market capitalization and sort stocks into five quintile portfolios, based on historical
three-year stock market volatility." This systematic approach to low-volatility
investing could be classified as generic or passive. Our sample ranges from January
1929 through December 2010. The table below shows the average risk and return
over this extended 82-year sample period for (1) the capitalization-weighted stock
market index and (2) a generic equal-weighted low-volatility quintile portfolio.

1929-2010 Market index Low-vol generic

Return 9.1% 10.1%

Standard deviation 83% 14.2%
Return/Standard deviaton ~~~ oso 071
PMalpha - 37%
piceto-bookratio 166 161
Dividendyield 3% 49%

Source: Robeco Quantitative Research

In the long-run, low-volatility has slightly higher compounded returns compared
to the market-capitalization-weighted index (10.1% versus 9.1%). The risk of a low-
volatility portfolio is much lower (14.2% versus 18.3%), which translates into a
better return/risk ratio (0.71versus 0.50). The risk-adjusted outperformance
(CAPM alpha) is 3.7% per year. This is in line with previous studies of the low-
volatility anomaly.? In addition, the table shows two valuation metrics which are
available for this extended sample period: price-to-book (P/B) ratio and dividend
yield (DY). We find that a low-volatility portfolio has a slightly lower price-to-book
ratio and about 1% additional dividend yield compared to the market-capitalization-
weighted index. Thus, on average, low-volatility could be characterized as value,
especially when considering dividend yield.

T Portfolios are monthly rebalanced similar to many academic studies, such as Blitz and van Vliet (2007).
We report compounded returns and show the median P/B and dividend yields of the market index and
low-volatility quintile portfolio.

2 Foran overview of the low-volatility anomaly see: http://en.wikipedia.org/wiki/Low volatility anomaly
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Sometimes value, sometimes growth

On average, low-volatility stocks tend to have somewhat more value characteristics
measured by market-to-book and dividend yield. However, this can change
significantly over time, varying from value to growth and back. It could also be
argued that value stocks have time-varying risk and time-varying beta. It is a matter
of perspective. The figure below shows the relative P/B ratio of low-volatility stocks
over time compared to the market. On average low-volatility has a P/B which is
0.05 lower than the market, but this varies from 0.7 in the 1940s (growth) up to
-0.6 in the early 2000s (value).
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For the most recent years, we observe that the P/B ratio has gone up again relative
to the market-capitalization-weighted index, going back to levels comparable to
post-depression levels. However, based on dividend yield, low-volatility can still be
characterized as ‘value’. The current DY difference is about +1% in line with the
long-term average. Thus, low-volatility is sometimes value and sometimes growth,
but this also depends on which measure is used. Nowadays it is a mixed picture:
low-volatility is growth, based on P/B and is value, based on DY.

Some academic studies employ a multi-factor model to correct for systematic style
exposures. However, these factor models assume a constant and static style factor
exposure, while we have seen that this is certainly not true for low-volatility stocks.
The style exposure is dynamic and wandering through time from value to growth.
Therefore we would like to warn against the use of such multi-factor models to
explain the alpha of low-volatility investing, since the underlying assumption
(static loading) does not hold.
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Low-volatility enhanced

Not only in time, but also in the cross-section, large style differences could exist
between lowvolatility stocks. Not all low-volatility stocks are equal and a wide
dispersion exists based on different valuation multiples. Therefore we believe

a generic low-volatility strategy should be enhanced by including valuation

and sentiment factors. The enhanced strategy aims for an 80/20 tracking error
contribution for low-volatility and value/sentiment factors.? The table below shows
the long-term statistics and characteristics of this enhanced low-volatility strategy:

1929-2010 Market index Low vol generic Low vol enhanced
Return 9.1% 10.1% 13.7%
Standard deviation 183% us% 15.5%
Return/Standard deviation 050 o1 088
cPMapha - 3% 6.6%
Priceto-bookratio 166 60 144
Dividendyield 9% a9% 5.5%

Source: Robeco Quantitative Research

We find that the average return could be enhanced by 3.6% to 13.7%, at the cost of
somewhat more risk. As a result, the return/risk ratio further improves from 0.71

to0 0.88. The alpha goes up sharply from 3.7% to 6.6%. The enhanced volatility
strategy has more favorable multiples. The average P/B is 0.17 lower and the
dividend is 0.6% higher. The figure below shows the rolling multiples through time.
The additional factors are helpful. At this moment the P/B ratio is about par with
the market, while the dividend yield is more than 2% higher than the market.

Relative P/B Relative D/Y
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Source: Robeco Quantitative Research.

3 The inclusion of valuation/sentiment factors is in the same spirit as the Robeco Conservative Equity
strategies. However, differences remain. For example, Robeco Conservative Equities includes distress
factors which lead to a larger reduction in downside risk.
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Is value a predictive signal?

Yes, value is a predictive signal. In the previous section we have seen that the P/B
of low-volatility is time-varying. Based on this multiple, the generic low-volatility
strategy is 38% of the time ‘growth’ and 62% of the time ‘value’. An interesting
question would be to test what the risk, return and alpha of low-volatility would
have been in growth and value scenarios over time, measured by P/B. We therefore
split the historical sample into two sub-samples based on the relative P/B of the
generic low-volatility strategy. We use the P/B value at time t=0 and then consider
the returns at t+1, to make the valuation signals predictive. The table below shows
the statistics based on a relative P/B split.

1929-2010 Low P/B value (62%) High P/B growth (38%)
Market index Low vol Low vol Market Low vol Low vol

generic  enhanced index generic enhanced

Return 7.5% 9.7% 12.3% 12.2% 10.8% 1 6.7%
Standard deviation ~ 16.5%  13.5%  13.9%  203% - 153%  17.2%
Return/Standard deviation 045 072 088 0.60 070 097
cPMApRa . 45% 67% - 20%  6.9%

Source: Robeco Quantitative Research.

- When generic low-volatility has a relatively low P/B (value): low-volatility
outperforms the market, also on a risk-adjusted basis. The return is 2.2% higher
for generic low-volatility and the alpha is 4.5%. An enhanced low-volatility
strategy is even more effective and provides 4.8% more return and the alpha is
6.7%.

- When generic low-volatility has a relatively high P/B (growth): low-volatility
does not outperform the market on a total return basis, but it does outperform
on a risk-adjusted basis. Generic low volatility has 2.0% positive alpha, but the
market index has 1.4% more return. The low-volatility enhancement pays off
significantly in this environment. The return and alpha increase by up to 6%
compared to a generic low-volatility strategy.

Interestingly, equity markets become more volatile when generic low-volatility

has a relatively high P/B. This has been the case historically, but we have also
experienced it more recently (2008-2012). When markets are volatile, low-volatility
investing proves effective to decrease risk. However, in order to achieve a superior
long-term return, valuation/sentiment factors are needed to enhance a generic
low-volatility strategy.
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Conclusion

A generic low-volatility strategy sometimes exhibits value (1990s) and sometimes
growth (1930s) characteristics. An enhanced low-volatility strategy, which includes
valuation and sentiment factors, yields a much better return/risk ratio than a
generic low-volatility strategy.

Recently, the P/B ratio of a generic low-volatility strategy has become relatively
high again. Historically, during such growth periods equity markets are more
volatile and a low-volatility strategy proves effective to lower the risk. However,

a generic low-volatility tends to underperform the market in this scenario. An
enhanced low-volatility strateqy is particularly helpful when generic low-volatility
is expensive. The addition of valuation and sentiment factors improves the average
return of a generic low-volatility strategy by up to 6% per year.

- -
Pim van Vliet, PhD
Portfolio Manager
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Important Information

Robeco Institutional Asset Management B.V., hereafter Robeco, has a license as manager of UCITS and AlIFs from the Netherlands Authority for the Financial Markets in Amsterdam.
This statement is intended for professional investors. Therefore, the information set forth herein is not addressed and must not be made available, in whole or in part, to other

parties, such as retail clients. Robeco disclaims all liability arising from users other than those specified herein. Without further explanation this presentation cannot be considered
complete. It is intended to provide the professional investor with general information on Robeco’s specific capabilities, but does not constitute a recommendation or an advice to buy
or sell certain securities or investment products. All rights relating to the information in this presentation are and will remain the property of Robeco. No part of this presentation may
be reproduced, saved in an automated data file or published in any form or by any means, either electronically, mechanically, by photocopy, recording or in any other way, without
Robeco’s prior written permission. The information contained in this publication is not intended for users from other countries, such as US citizens and residents, where the offering

of foreign financial services is not permitted, or where Robeco’s services are not available. The prospectus and the Key Investor Information Document for the Robeco Funds can all be
obtained free of charge at www.robeco.com. Investment involves risks. Before investing, please note the initial capital is not guaranteed. The value of the investments may fluctuate.
Past performance is no guarantee of future results. Historical returns are provided for illustrative purposes only. The price of units may go down as well as up and the past performance
is not indicative of future performance. If the currency in which the past performance is displayed differs from the currency of the country in which you reside, then you should be aware
that due to exchange rate fluctuations the performance shown may increase or decrease if converted into your local currency.

Additional Information for investors with residence or seat in France
Robeco is having the freedom to provide services in France. Robeco France has been approved under registry number 10683 by the French prudential control and resolution authority
(formerly ACP, now the ACPR) as an investment firm since 28 September 2012. Robeco France is only authorized to offer investment advice service to professional investors.

Additional Information for investors with residence or seat in Germany
This information is solely intended for professional investors or eligible counterparties in the meaning of the German Securities Trading Act.

Additional Information for investors with residence or seat in Italy

This document is considered for use solely by qualified investors and private professional clients (as defined in Article 26 (1) (d) of Consob Regulation No. 16190). If made available

to Distributors and individuals authorized by Distributors to conduct promotion and marketing activity, it may only be used for the purpose for which it was conceived. Therefore, the
information set forth herein is not addressed and must not be made available, in whole or in part, to other parties, such as retail clients. Robeco disclaims all liability arising from uses
other than those specified herein.

Additional Information for investors with residence or seat in Spain
The Spanish branch Robeco Institutional Asset Management BV, Sucursal en Espaiia, having its registered office at Paseo de la Castellana 42, 28046 Madrid, is registered with the
Spanish Authority for the Financial Markets (CNMV) in Spain under registry number 24.

Additional Information for investors with residence or seat in Switzerland

This document is exclusively distributed in Switzerland to qualified investors as such terms are defined under the Swiss Collective Investment Schemes Act (CISA). RobecoSAM AG has
been authorized by the FINMA as Swiss representative of the Fund(s), and UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich, postal address: Badenerstrasse 574, P.O. Box, CH-8098
Zurich, as Swiss paying agent. The prospectus, the key investor information documents (KIIDs), the articles of association, the annual and semi-annual reports of the Fund(s), as well
as the list of the purchases and sales which the Fund(s) has undertaken during the financial year, may be obtained, on simple request and free of charge, at the head office of the Swiss
representative RobecoSAM AG, Josefstrasse 218, CH-8005 Zurich.

If the currency in which the past performance is displayed differs from the currency of the country in which you reside, then you should be aware that due to exchange rate fluctuations
the performance shown may increase or decrease if converted into your local currency. The value of the investments may fluctuate. Past performance is no guarantee of future results.

The performance data do not take account of the commissions and costs incurred on the issue and redemption of units.

The prices used for the performance figures of the Luxembourg-based funds are the end-of-month transaction prices net of fees up to 4 August2010. From 4 August 2010, the
transaction prices net of fees will be those of the first business day of the month. Return figures versus the benchmark show the investment management result before management
and/or performance fees; the fund returns are with dividends reinvested and based on net asset values with prices and exchange rates of the valuation moment of the benchmark.
Please refer to the prospectus of the funds for further details. The prospectus is available at the company’s offices or via the www.robeco.ch website. Performance is quoted net of
investment management fees. The ongoing charges mentioned in this publication is the one stated in the fund’s latest annual report at closing date of the last calendar year.

The material and information in this document are provided “as is” and without warranties of any kind, either expressed or implied. Robeco and its related, affiliated and subsidiary
companies disclaim all warranties, expressed or implied, including, but not limited to, implied warranties of merchantability and fitness for a particular purpose.

All information contained in this document is distributed with the understanding that the authors, publishers and distributors are not rendering legal, accounting or other professional
advice or opinions on specific facts or matters and accordingly assume no liability whatsoever in connection with its use. In no event shall Robeco and its related, affiliated and
subsidiary companies be liable for any direct, indirect, special, incidental or consequential damages arising out of the use of any opinion or information expressly or implicitly
contained in this document

Additional Information for investors with residence or seat in the United Kingdom
Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority are available from us
on request.

Additional Information for investors with residence or seat in Hong Kong

Investment returns not denominated in HKD/USD are exposed to exchange rate fluctuations. Investors should refer to the fund’s Hong Kong prospectus before making any investment
decision. Investors should ensure that they fully understand the risk associated with the fund. Investors should also consider their own investment objective and risk tolerance level. Any
opinions, estimates or forecasts may be changed at any time without prior warning. If in doubt, please seek independent advice. The content of this document is based upon sources
of information believed to be reliable. This fund may use derivatives as part of its investment strategy and such investments are inherently volatile and this fund could potentially be
exposed to additional risk and cost should the market move against it. Investors should note that the investment strategy and risks inherent to the fund are not typically encountered in
traditional equity long only funds. In extreme market conditions, the fund may be faced with theoretically unlimited losses. This document has not been reviewed by the Securities and
Futures Commission. This document has been distributed by Robeco Hong Kong Limited (‘Robeco’). Robeco is requlated by the Securities and Futures Commission in Hong Kong.

Additional Information for investors with residence or seat in Singapore

This document is not intended as a recommendation or for the purpose of soliciting any action in relation to Robeco Capital Growth Funds or other Robeco Funds (the “Fund”) and
should not be construed as an offer to sell shares of the Fund (the “Shares”) or solicitation by anyone in any jurisdiction in which such an offer or solicitation is not authorised or to any
person to whom it is unlawful to make such an offer and solicitation.

Nothing in this document constitutes accounting, legal, regulatory, tax or other advice. Any decision to subscribe for interests in the Fund must be made solely on the basis of
information contained in the prospectus (the “Prospectus”), which information may be different from the information contained in this document, and with independent analyses of
your investment and financial situation and objectives. The information contained in this document is qualified in its entirety by reference to the Prospectus, and this document should,
at alltimes, be read in conjunction with the Prospectus. Detailed information on the Fund and associated risks is contained in the Prospectus. Any decision to participate in the Fund
should be made only after reviewing the sections regarding investment considerations, conflicts of interest, risk factors and the relevant Singapore selling restrictions (as described in
the section entitled “Important Information for Singapore Investors”) contained in the Prospectus. You should consult your professional adviser if you are in doubt about the stringent
restrictions applicable to the use of this document, requlatory status of the Fund, applicable regulatory protection, associated risks and suitability of the Fund to your objectives.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to law or regulation or which would subject the Fund and its investment manager to any registration or
licensing requirement within such jurisdiction. Investors should note that only the sub-funds listed in the appendix to the section entitled “Important Information for Singapore
Investors” of the Prospectus (the “Sub-Funds”) are available to Singapore investors. The Sub-Funds are notified as restricted foreign schemes under the Securities and Futures Act,



Chapter 289 of Singapore (“SFA”) and are invoking the exemptions from compliance with prospectus registration requirements pursuant to the exemptions under Section 304 and
Section 305 of the SFA. The Sub-Funds are not authorised or recognised by the Monetary Authority of Singapore and Shares in the Sub-Funds are not allowed to be offered to the retail
publicin Singapore. The Prospectus of the Fund is not a prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would
not apply. The Sub-Funds may only be promoted exclusively to persons who are sufficiently experienced and sophisticated to understand the risks involved in investing in such schemes,
and who satisfy certain other criteria provided under Section 304, Section 305 or any other applicable provision of the SFA and the subsidiary legislation enacted thereunder. You
should consider carefully whether the investment is suitable for you.

This document may contain projections or other forward looking statements regarding future events or future financial performance of countries, markets or companies and such
projection or forecast is not indicative of the future or likely performance of the Fund. Neither the Fund, its investment manager nor any of their associates, nor any director, officer

or employee accepts any liability whatsoever for any loss arising directly or indirectly from the use of this document. The information contained in this document, including any data,
projections and underlying assumptions are based upon certain assumptions, management forecasts and analysis of information available as at the date of this document and reflects
prevailing conditions and our views as of the date of the document, all of which are accordingly subject to change at any time without notice and the Fund and its investment manager
are under no obligation to notify you of any of these changes. Prospective investors should not view the past performance of the Fund or its investment manager as indicative of future
results.

Additional Information for investors with residence or seat in Shanghai

This material may not be copied or used with the public. This material is prepared by Robeco Investment Management Advisory (Shanghai) Limited Company (Robeco Shanghai for
short) and is only provided to the specific objects under the premise of confidentiality. This material must not be wholly or partially reproduced, distributed, circulated, disseminated,
published or disclosed, in any form and for any purpose, to any third party without prior approval from Robeco Shanghai. The information and/or analysis contained in this material
have been compiled or arrived at from sources believed to be reliable but Robeco Shanghai does not make any representation as to their accuracy, correctness, usefulness or
completeness and does not accept liability for any loss arising from the use hereof or the information and/or analysis contained herein. Neither Robeco Shanghai or its affiliates, nor
any of their directors, officers or employees shall assume any liability or responsibility for any direct or indirect loss or damage or any other consequence of any person acting or not
acting in reliance on the information contained herein. The information in this material may contain projections or other forward-looking statements regarding future events, targets,
management discipline or other expectations which involve assumptions, risks, and uncertainties and is only as current as of the date indicated. Based on this, there is no assurance
that such events will occur, and may be significantly different than that shown here, and we cannot guarantee that these statistics and the assumptions derived from the statistics will
reflect the market conditions that may be encountered or future performances of Robeco Shanghai. The information in this material is based on current market conditions, which will
fluctuate and may be superseded by subsequent market events or for other reasons. The information contained herein may not reflect the latest information on account of the changes
and Robeco Shanghai is not responsible for the updating of the material or the correction of inaccurate or missing information contained in the material. Robeco Shanghai has not yet
been registered as the private fund manager with the Asset Management Association of China. This material was prepared solely for informational purposes and does not constitute

a recommendation, professional advice, an offer, solicitation or an invitation by or on behalf of Robeco Shanghai to any person to buy or sell any product. This material should not be
viewed as a recommendation to buy or sell any investment products or to adopt any investment strategies. Nothing in this material constitutes investment, legal, accounting or tax
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you.
Robeco Shanghai is a wholly foreign-owned enterprise established in accordance with the PRC laws, which enjoys independent civil rights and civil obligations. The statements of the
shareholders or affiliates in the material shall not be deemed to a promise or guarantee of the shareholders or affiliates of Robeco Shanghai, or be deemed to any obligations or
liabilities imposed to the shareholders or affiliates of Robeco Shanghai.

Additional Information for investors with residence or seat in Australia

This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (‘Robeco’) which is exempt from the requirement to hold an Australian financial services
licence under the Corporations Act 2001 (Cth) pursuant to ASIC Class Order 03/1103. Robeco is regulated by the Securities and Futures Commission under the laws of Hong Kong and
those laws may differ from Australian laws. This document is distributed only to “wholesale clients” as that term is defined under the Corporations Act 2001 (Cth). This document is not
for distribution or dissemination, directly or indirectly, to any other class of persons. It is being supplied to you solely for your information and may not be reproduced, forwarded to any
other person or published, in whole or in part, for any purpose. In New Zealand, this document is only available to wholesale investors within the meaning of clause 3(2) of Schedule 1
of the Financial Markets Conduct Act 2013 (‘FMCA’). This document is not for public distribution in Australia and New Zealand.

Additional Information for investors with residence or seat in the Dubai International Financial Centre (DIFC), United Arab Emirates

Robeco Institutional Asset Management B.V. (Dubai Office), Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, UAE. Robeco
Institutional Asset Management B.V. (Dubai office) is regulated by the Dubai Financial Services Authority (“DFSA”) and only deals with Professional Clients and does not deal with Retail
Clients as defined by the DFSA.

Additional Information for investors with residence or seat in Brazil

The fund may not be offered or sold to the public in Brazil. Accordingly, the fund has not been nor will be registered with the Brazilian Securities Commission - CVM nor have they
been submitted to the foregoing agency for approval. Documents relating to the fund, as well as the information contained therein, may not be supplied to the publicin Brazil, as the
offering of the fund is not a public offering of securities in Brazil, nor used in connection with any offer for subscription or sale of securities to the public in Brazil.

Additional Information for investors with residence or seat in Colombia

This document does not constitute a public offer in the Republic of Colombia. The offer of the fund is addressed to less than one hundred specifically identified investors. The fund may
not be promoted or marketed in Colombia or to Colombian residents, unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and other applicable
rules and regulations related to the promotion of foreign funds in Colombia. The distribution of this document and the offering of [Shares] may be restricted in certain jurisdictions.
The information contained in this document is for general guidance only, and it is the responsibility of any person or persons in possession of this document and wishing to make
application for the fund to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for the fund should inform
themselves of any applicable legal requirements, exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or domicile.

Additional Information for investors with residence or seat in Panama

The distribution of this fund and the offering of Shares may be restricted in certain jurisdictions. The above information is for general guidance only, and it is the responsibility of any
person or persons in possession of the prospectus of the fund and wishing to make application for Shares to inform themselves of, and to observe, all applicable laws and regulations
of any relevant jurisdiction. Prospective applicants for Shares should inform themselves as to legal requirements also applying and any applicable exchange control regulations and
applicable taxes in the countries of their respective citizenship, residence or domicile. This document does not constitute an offer or solicitation to any person in any jurisdiction in
which such offer or solicitation is not authorized or to any person to whom it would be unlawful to make such offer or solicitation.

Additional Information for investors with residence or seat in Peru
The fund has not been registered before the Superintendencia del Mercado de Valores (SMV) and are being placed by means of a private offer. SMV has not reviewed the information
provided to the investor. This document is only for the exclusive use of institutional investors in Peru and is not for public distribution.

Additional Information for investors with residence or seat in Uruguay

The sale of the fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The fund must not be offered or sold to the public in Uruguay, except in
circumstances which do not constitute a public offering or distribution under Uruguayan laws and regulations. The fund is not and will not be registered with the Financial Services
Superintendency of the Central Bank of Uruguay. The fund corresponds to investment funds that are not investment funds regulated by Uruguayan law 16,774 dated September 27,
1996, as amended.

Additional Information for US offshore investors

The Robeco Capital Growth Funds have not been registered under the United States Investment Company Act of 1940, as amended, nor the United States Securities Act of 1933, as
amended. None of the shares may be offered or sold, directly or indirectly in the United States or to any US Person. A US Person is defined as (a) any individual who is a citizen or
resident of the United States for federal income tax purposes; (b) a corporation, partnership or other entity created or organized under the laws of or existing in the United States; (c)
an estate or trust the income of which is subject to United States federal income tax regardless of whether such income is effectively connected with a United States trade or business.





