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Fair winds for Argentina  
• Warm welcome back to the financial markets 

• Reforming the economy is still ‘work in progress’ 

• Long-term opportunities for fixed income and equity investors 

Argentina seems to be back on track. This country with huge economic potential 

has suffered for decades under populist regimes. But the wind of change is 

blowing with a new generation of politicians and their dynamic leader Macri. 

   

 

“I still bear the scars of investing in Argentina.” Emerging market bond investor Paul Murray-

John was around when Argentina defaulted on USD 82 billion worth of outstanding 

sovereign debt in 2001. “That taught me an important lesson. When you invest in an 

emerging country as an outsider you always have to bear in mind that you are an easy target 

for populist politicians. Why should they pay you rather than their supporters, the poor, 

pensioners or whoever else they want to encourage to vote for them?”, says the portfolio 

manager of Robeco Emerging Debt. 

 

Robeco senior portfolio manager for emerging markets, Fabiana Fedeli, agrees with her 

colleague: “Argentina is a country that demonstrates just how important political risk can 

be to an investor. It has a murky history of terrible political decisions and is a good example 

of the havoc that socialist-populist and interventionist economic policy can wreak.” 

 

It is astonishing how far Argentina has fallen. In the early twentieth century the economy 

was flourishing. It was one of the most prosperous countries in the world, with per capita 

income at 80% of that of the US and almost on a par with Britain. But this is all just a distant 

memory in today’s Argentina. Years of political populism, military coups, media control, an 

isolationist approach to trade and a lack of interest in foreign policy have made the country 
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a shadow of its former self. The country’s urbanized and well-educated population has seen 

its relative wealth decline over decades of political instability and periods of hyperinflation.  

 

 

Source: Oxford Economics, Robeco Emerging Market Equities 

 

The numbers reflect this. The Argentine economy has seen pretty dismal growth over the last 

35 years. While the country's GDP has grown by 1.88% on average, annual per capita GDP 

has increased by only 0.62%. The relatively low level of the growth itself is less of an issue 

than the fact that since 2003 it has come largely from public spending on for instance, social 

security, rather than productivity or development of competitive industry.  

 

Productivity is poor and Argentina historically lags its Latin American peers in this area. Doing 

business there is also difficult. In the World Bank’s ‘ease of doing business’ ranking, 

Argentina (116) still trails Mexico (47), Peru (54) and Chile (57), but has now overtaken Brazil 

(123) and is way ahead of Venezuela (187). It ranks 104 in the World Economic Forum’s 

Global Competitiveness Index – also way behind Colombia (61), Peru (67), Uruguay (73), 

Brazil (81) and Ecuador (91). 

 

Wind of change 

But a wind of change is blowing in the second largest and third most populous country in 

South America. This started with the election of business and market friendly president 

Mauricio Macri in 2015. Although they retain a ‘healthy dose of skepticism’, both Murray-

John and Fedeli are ‘cautiously optimistic’ and regard Argentina as an interesting long-term 

investment opportunity for both fixed income and equity investors. 

 

“Do not expect Argentina to be able to extricate itself from populism and recession within a 

heartbeat, but the building blocks are there”, concludes Fedeli. “Besides the new 

government that has rekindled hope for Argentina, the country has a rich supply of fertile 

land for soya, grain and beef and plentiful natural resources in the form of metals and 
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minerals. Its shale oil and gas reserves are the third largest in the world and its long coastline 

provides access to rich fishing grounds.” 

 

Fedeli recently visited Argentina to talk to government and central bank representatives 

about economic, monetary and fiscal reforms and with corporate management about the 

business climate. “There is a certain level of excitement as there are positive changes. I met 

a career economist at the central bank. He told me that after years in his job under the 

Kirchner regime, which massaged economic statistics to hide its mismanagement, he can 

finally be a real economist and do his work properly. He now gets to work with ‘real’ 

numbers!” 

 

Murray-John puts Macri’s election victory in a regional context. “Latin America seems to be 

witnessing the rise and fall of populism. Countries such as Argentina, Brazil and Venezuela 

have all been held back by populist regimes. But the trend appears to have been reversed in 

the first two of these countries.” 

 

Turbulent political history 

Political influences seem to have had a stronger impact on the economy in Argentina than 

in many other emerging countries. Post-colonial politics in Argentina are characterized by 

military coups and alternating civilian and military governments. Successive and often widely 

divergent regimes resulted in huge policy swings – from protectionist to free trade and back 

again. 

 

Peronism, named after Juan 

Domingo Perón who became 

president in 1946, is still an 

important force in Argentina’s 

political and economic landscape 

today. The major legacies of this 

populist ideology, which can be 

described as ‘right-wing socialism’ 

or ‘corporate socialism’, include 

nationalization and powerful labor 

unions. 

 

“Twelve years of ‘Kirchnerism’ brought Argentina to a standstill. Things had really reached 

rock bottom”, states Fedeli. This political ‘-ism’ refers to Néstor Kirchner and his brand of 

Peronism. He was president from 2003 to 2007 and his wife Cristina Kirchner completed two 

further presidential terms from 2007 to 2015 (with a still influential Néstor behind the scenes 

until his death in 2010). “Economic policy failures by the Kirchners brought the economy to 

its knees and scared investors away.” 

Building blocks 

in place to 

extricate the 

country from 

populism and 
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Kirchnerism had two main effects on the economy – its interventionist policies dampened 

import and export levels and it boosted government consumption as a proportion of GDP. 

The regime’s approach to trade was protectionist, characterized by strained economic 

relations with the US and high export tariffs. 

 

The Kirchners aimed to address poverty 

and income inequality by allowing high 

wage growth and large social welfare 

benefits as well as maintaining 

substantial energy subsidies. Economic 

figures were manipulated while the 

central bank, Banco Central de la 

República Argentina (BCRA), 

supposedly an independent institution, 

engaged in deficit financing and foreign 

exchange intervention to the point that 

the country’s foreign exchange reserves 

were nearly exhausted.  

 

The Kirchners also steadfastly refused to settle with US ‘vulture funds’ over the country’s 2001 

sovereign default. According to Murray-John: “The unwillingness to service debt meant that 

debt-rating agencies considered Argentina in default, severely limiting the access of both the 

federal and provincial governments to the global capital markets.” Another legacy of the 

country’s past political regimes is corruption. It is rife at all levels of Argentine society. “The 

judicial system also appears to be entangled in politics and, according to those we met, 

mired in corruption – in contrast to, for example, Brazil”, continues Fedeli. “Crime will be a 

difficult problem to eradicate, particularly as Macri’s vows to fight the Narcos might require 

a level of police violence that the average Argentinian has so far resisted.” 

 

The age of the technocrat 

A combination of factors came together at the end of 2015, resulting in the fall of the 

Kirchner regime. There was growing public discontent, a failing economy, corruption 

allegations and polarization within the Peronist movement as the government came to the 

end of its second consecutive – and strictly speaking – last term. The controversy surrounding 

the Kirchners’ leftist policies caused the main Peronist party Partido Justicalista (PJ) to go 

through a divisive ideological split into pro- and anti-Kirchnerists (with most pro-Kirchnerists 

uniting under the Frente para la Victoria (Front for Victory party). 

 



ARTICLE  |  April 2017 
Fair winds for Argentina   
5 

 
 

 

This fragmentation gave the center-right Macri and his followers a window of opportunity. 

Since he took over in late 2015, he has surrounded himself with a new breed of politician. 

Fedeli regards this as another building block: “The old political class is no longer in charge. 

Many of the people in government now are young, have worked overseas, have an 

international mindset – they are not homegrown politicians. Even established parties like 

the Peronists now have a generation of new politicians who are willing to support change. 

This is really important in terms of political stability.” 

 

“This new group includes technocrats like energy minister Juan José Aranguren, a former 

CEO of Shell Argentina and central bank chairman Federico Sturzenegger, who has a PhD in 

Economics from MIT, which is rather reassuring”, she adds. The new administration is more 

business oriented, which will also encourage talented and internationally experienced 

Argentinians to return to a country that may now allow them to put their skills and expertise 

to some use. Macri’s tax amnesty plan is also helping to encourage repatriation of some of 

the Argentine assets stashed overseas. At the end of 2016, Argentines declared USD 97.8 

billion of previously-undeclared wealth and the government announced that tax revenue for 

the year was up 35% year on year. According to Morgan Stanley, the government has 

collected extraordinary taxes relating to the amnesty that account for over 1% of GDP. These 

inflows of both money and talent could really help Argentina to get back on the right track. 

 

When talking with representatives of the Argentine government, central bank and 

companies Fedeli noted a lot of hope regarding the new administration. “There is a belief in 

both corporate and government circles that the new reform-minded political class has 

staying power.” She also noticed that the skepticism that often surrounds change in 

emerging markets – that feeling of ‘We’ve seen it all before’ seemed profoundly absent this 

time in Argentina. Both Argentina-based companies and foreign firms with operations there 
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are hopeful that the Macri administration will have a positive impact. There was a level of 

excitement that concrete steps are being taken. 

 

A daunting task 

According to the World Economic Forum, inflation, foreign currency regulations and access 

to financing are the top three factors that detract from a country’s competitiveness. The 

World Bank cites construction permits, paying taxes, starting a business, trading across 

borders, and registering property as issues that hamper the ease of doing business in 

Argentina. These issues along with promoting economic growth are all items on the 

government’s long to-do list. “The Macri government is well aware of these weaknesses and 

is addressing them”, says Murray-John.  

 

One of Macri’s first actions after taking office in December 2015 was to suspend the capital 

controls – El Cepo or ‘the clamp’ with the US dollar that had been put in place by the previous 

administration – and allow the Argentine peso (ARS) to find its own level, which led to an 

immediate 26% devaluation that same month. This move was soon followed by proactive 

engagement with holders of defaulted Argentine debt who were still holding out, with the 

aim of reaching a settlement as soon as possible. “These first actions of Macri spoke louder 

than any flowery policy speeches and showed the world that ensuring that Argentina regains 

access to global capital markets is a top priority”, concludes Murray-John. 

 

 

Source: Bloomberg  

 

The Argentine economy may now also finally be coming out of recession. Although the 

economy contracted by 2.3% in 2016, recent figures confirm that GDP grew by 0.5% in the 

last quarter of 2016 and seasonally-adjusted third quarter figures were revised up to +0.1%. 

Expectations for GDP growth in 2017 currently range between 2.5% and 3.5%. This growth 

is expected to come from the expansion of agribusiness, infrastructure and energy as well 

 government 

is well aware of the 

economic issues 

and is addressing 

these  

 

 



ARTICLE  |  April 2017 
Fair winds for Argentina   
7 

 
 

as an increase in consumption. But the weak link in the government’s expectation for GDP 

growth is the consumption pick up. With high inflation and a barely-stabilized economy, it is 

no surprise that consumer confidence has been declining. And with higher energy bills on 

the horizon – when subsidies are reduced – a pick-up in disposable income is far from a 

certainty. 

 

Argentina could also benefit from an improved outlook for the region. Brazil is an important 

export market for Argentina, in automobile parts, for example. “But more importantly, 

Argentina will need to promote capital-intensive sectors to achieve its target growth level 

and ensure this is sustainable”, says Fedeli. Argentina’s labor productivity growth has, 

however, been especially disappointing since 2000. Research indicates that the majority of 

GDP growth in Argentina over the past 50 years has come from capital accumulation. “This 

is somewhat typical for a developing economy but the lack of meaningful productivity 

expansion is worrying”, says Fedeli. 

 

Inflation has also been a recurring thorn in Argentina’s side. But with the assistance of a now 

independent central bank the stubbornly high level of inflation is starting to come down. 

“The central bank has been cutting rates as inflation falls, trying to achieve a balancing act 

between a further reduction in inflation and a stabilization of the financial system while kick-

starting the economy”, says Murray-John. “The inflation target of 12 to 17% for the end of 

2017 is widely thought to be unrealistic – we think it’s unlikely to fall below 20%”, he adds. 

“Especially as rising energy tariffs will probably increase annualized inflation by 2% in 2017.” 

The long-term target (by 2019) is 5%. 

 

Reining in inflation will also have a positive effect on the Argentine peso which could be a 

drawback for foreign investors. “But the central bank is sending out a strong message on 

targeting inflation”, emphasizes Murray-John. Many Argentinians also apparently shop over 

the border in Chile to take advantage of prices that are almost half what they are at home. 

These sales represent as much as 10% of the total revenues of Chilean department stores 

but this could move back to Argentina if the pricing environment normalizes. 
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With a stabilizing capital market and low leverage 

Argentina should be able to fund its rebalancing efforts 

with debt. Argentina’s private and public sectors have low 

levels of leverage relative to other emerging markets and 

this provides a base for healthy growth following the 

reforms. “We think that debt/GDP is likely to move up 

aggressively as the new government returns to the global 

debt markets”, says Murray-John. 

 

Opposition and pro-change politicians 

Macri also faces other major challenges. The immediate 

question for investors is whether his reformist agenda can 

retain political support and for how long. “There still is 

political risk”, says Fedeli. Macri’s coalition Cambiemos 

(Let’s change) consists of his own conservative/liberalist 

party Propuesta Republicana (Republican Proposal, 

PRO), center-left Unión Cívica Radical (Radical Civic 

Union, UCR) and Coalición Cívica ARI (Civic Coalition, CC). 

This coalition does not have a majority in either the lower 

(Congress) or upper house (Senate). 

 

Its strongest opposition is the Kirchnerist party, and while the anti-Kirchnerist Peronists have 

shown they are willing to support structural reforms and have helped mediate with labor 

unions to avoid nationwide strikes, they will compete against Macri’s Cambiemos in the 

elections later this year. Other small progressive parties and independents do however 

support Macri. Fedeli: “There is a shift to the center right within the Peronist parties as the 

growing dissatisfaction with Cristina Kirchner’s leftist government has left a very negative 

sentiment towards Kirchnerism among its historical allies. This is also true at the provincial 

level where most governors are Peronists. All of this makes it easier for Macri to negotiate 

reforms.” 

 

The short election cycle in Argentina – every two years there are legislative elections – makes 

it difficult for governments to implement unpopular reforms. This is a structural weakness 

and major concern for Macri. Mid-term legislative elections are expected to take place in 

October 2017 and these could either strengthen or weaken Macri’s position. “We expect 

Macri’s support in congress to be strengthened”, says Fedeli. Many Kirchnerist deputies are 

also up for re-election, but given the backdrop of corruption scandals, they stand to lose 

many seats. These elections will be a key test to see if the current administration has the 

power to go ahead with its reforms as it will give Cambiemos the opportunity to significantly 

increase the number of senators in the Upper House. 

 

Major challenges 

include labor 

market reform 

and cutting 
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Furthermore, Macri has categorically stated that he will not run for a second term as 

president in 2019. “But there is a widespread belief that the new reform-minded political 

class has sufficient depth and there are a few like-minded pro-change candidates to step into 

his shoes”, says Fedeli. 

 

The man in the street 

It is clear that it won’t all be plain sailing for Macri. Labor reform is a particularly thorny issue 

and cutting the high social security payouts and subsidies will be the major challenges. 

Despite this, the government gave a strong signal in January that it means business, hiking 

electricity tariffs for consumers in Buenos Aires by up to 148%. It will be tough for them to 

remain firm, but they appear to be resolute.  

 

Fedeli experienced firsthand that people are not going to just sit back quietly. In a meeting 

with a major bank, she and her colleagues had to make themselves heard above drumming 

and chanting demonstrators outside. “The bank employees themselves were not unduly 

impressed” according to Fedeli. “They had seen it all before and just shrugged their 

shoulders and carried on as normal”.  

 

The demonstrators were apparently demanding a further wage increase on top of the 33% 

they had received just a few months before! But this does illustrate the stark reality of what 

Macri is up against – with inflation at current levels, even keeping wages in line with inflation 

is a tall order. That said, the government does seem to be making some progress as one 

company Fedeli spoke to had succeeded in negotiating lower wage increases than those 

requested by the unions. 

 

One of the biggest challenges will be to convince the less privileged and more traditionalist 

blue-collar workers that the current regime and its planned reforms can benefit them too. 

They are used to socialist and populist protection – to regimes that have failed to tackle grass 

roots problems and allowed unions to run roughshod over corporate interests. But there is 

no gain without some pain. Argentina has been held back for decades by its governments 

and now as much as 30% of its well-educated and largely urban population live in poverty. 

Making lower inflation a top priority will help the poor and tackle poverty. 

 

Investment will flow 

Areas that the government is targeting to attract investment are agriculture, which was 

heavily taxed by previous governments, and energy and mining, where unclear fiscal rules 

have restricted profitability. Export duties on a number of agricultural products (wheat, corn, 

sunflower, rice) have now been removed and the duty on Argentina’s most important 

agricultural commodity, soya, has been cut. In terms of improving the environment for 

investment, Macri passed a law in late 2016 to promote public-private partnerships (PPPs). 
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The idea is to create a transparent and reliable return framework to attract both domestic 

and foreign funding. 

 

Soft commodities form a major part of Argentina’s exports while capital and intermediary 

goods are the main imports. Fedeli: “We expect to see significant acceleration in agricultural 

exports as a result of the more favorable exchange rate and trade policy. But it will take a 

few quarters for producers to be able to ramp up production meaningfully.” Mineral mining 

is an additional source for primary export growth. For example, Argentina has huge lithium 

reserves, a vital component in batteries. 

 

“If the current government succeeds in turning the enthusiasm it has generated into lasting 

confidence; investment flows are likely to follow. One real potential beneficiary is the energy 

sector – Argentina has huge shale deposits, in addition to gas and an ambitious renewables 

agenda. But the energy sector is far from efficient and restrictive labor conditions and costly 

safety requirements burden companies with additional costs. Improving trade conditions 

should ensure that Argentina becomes a net energy exporter again in the coming years.” 

 

We believe that the structural story for banking and financial products is intact and that there 

is plenty of growth potential. Banking penetration is currently around 15% of GDP and should 

reach 30% or, according to some bank estimates, even 45% in the next five years. So the 

banking sector is on the brink of a massive boom. There are some issues though, the system 

is fragmented and current labor laws often make consolidation unprofitable. 

 

Back from the brink 

Argentina now seems back on track – it is no longer the pariah of the financial markets. It 

has successfully returned to debt markets after settling with defaulted creditors in court while 

equities have been rallying since September 2015, as investors show their enthusiasm for 

the new government. “Argentina has returned to the capital markets”, concludes Murray-

John. 
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Source: J.P. Morgan  

 

The market’s response to Argentina’s USD 16.5 billion debt issue in April 2016 – record size 

for an emerging market – suggests global investors are willing to trust Macri’s agenda. The 

issue was three times oversubscribed – a resounding ‘welcome back’ to a country that had 

been exiled from the global debt markets since its notorious default in 2001. Argentina also 

joined the JPMorgan GBI-EM Global Diversified Index at the end of February. The Argentine 

peso is expected to depreciate by less than inflation and the attractive yield proposition it 

offers should support interest for the currency in the near term. “We do expect the peso to 

continue to depreciate as the government gets to grips with inflation”, says Murray-John. 

 

A more recent positive signal was S&P’s decision on 4 April to raise their credit rating for 

Argentina from B- to B with a stable outlook. This was justified on the basis of improved policy 

making and stronger institutions. According to S&P, the administration has changed its 

overall economic policy, prioritizing resolving several macroeconomic imbalances, while 

gradually building the country’s credibility and improving the overall weakened institutional 

framework. “Further improvements in the country’s rating will require achievement of their 

aims of lower inflation, stronger growth and better fiscal performance, which is what we 

expect in the coming months”, adds Murray-John. 

 

In 1988, Argentina was one of the ten original members of MSCI’s popular emerging markets 

index, only to be banished to frontier market status in 2009. MSCI will make a decision in 

June on whether to readmit Argentina to this index in 2018. This would improve liquidity and 

may encourage the government to sell the large stakes it still owns in companies that were 

nationalized following the privatization of the pension system in 2008. 

 



ARTICLE  |  April 2017 
Fair winds for Argentina   
12 

 
 

 

Source: FactSet 

 

Argentina has been one of the best performing equity markets worldwide in recent months 

and much of the optimism surrounding the political progress has been reflected in equity 

valuations. That said, the average improvement in corporate earnings is lagging the 

market’s overall price appreciation. Therefore any setbacks and delays in this recovery could 

make valuations vulnerable. “There remains significant uncertainty surrounding the near-

term growth rate of Argentina as the country is still in the early stages of economic and 

political reform”, says Fedeli. 

 

“We feel that the obstacles to be confronted in terms of doing business and improving 

competitiveness can only be overcome gradually, and this could lead to volatility in near-

term growth. However, as long as there continues to be tangible progress in reforms, we 

believe Argentina represents an appealing investment opportunity and selective stocks are 

still attractively valued. Reflecting this opinion, the Robeco EM fundamental equities 

strategies are currently invested in a number of Argentinian companies.” 

 

Murray-John’s EMD fund began investing in USD denominated sovereign debt after the 

currency market was liberalized, and then moved into peso-denominated local debt when 

the central bank announced its new inflation targeting regime. “Most recent activity has 

been to reduce risk slightly, as we expect some volatility during the current wage negotiation 

round. However, we firmly believe in the long-term investment opportunity and would view 

sustained weakness in bonds or the currency as a potential opportunity to add. Sovereign 

spreads have fallen significantly in recent years, but remain good value given the substantial 

improvements in Argentina’s ability and willingness to service its external debt.”  

 

The scars of the 

Argentine 

default have 

finally healed  
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The scars from the Argentina default have finally healed now that the country is on a new 

economic path and this has opened up a long-term investment opportunity for emerging 

market investors. 

 

 

New kids on the emerging market block 

This is the first article in a series of four where we look at countries that are not yet at the 

forefront of the emerging universe. Countries with potential – this could be in the form of 

cheap labor, plentiful raw materials, increasingly stable political systems or an improving 

macroeconomic backdrop. They still have to develop and mature, but then could become 

the rising stars of tomorrow. 
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they fully understand the risk associated with the fund. Investors should also consider their own investment objective and risk tolerance level. Any opinions, estimates or forecasts may be changed at any time without prior warning. If in 
doubt, please seek independent advice. The content of this document is based upon sources of information believed to be reliable. This fund may use derivatives as part of its investment strategy and such investments are inherently 
volatile and this fund could potentially be exposed to additional risk and cost should the market move against it. Investors should note that the investment strategy and risks inherent to the fund are not typically encountered in traditional 
equity long only funds. In extreme market conditions, the fund may be faced with theoretically unlimited losses. This document has not been reviewed by the Securities and Futures Commission. This document has been distributed by 
Robeco Hong Kong Limited (‘Robeco’). Robeco is regulated by the Securities and Futures Commission in Hong Kong.  
 
Additional Information for investors with residence or seat in Singapore  
This document is not intended as a recommendation or for the purpose of soliciting any action in relation to the Robeco Capital Growth Funds (“Fund”) and should not be construed as an offer to sell shares of the Fund (the “Shares”) or 
solicitation by anyone in any jurisdiction in which such an offer or solicitation is not authorised or to any person to whom it is unlawful to make such an offer and solicitation.  
While all the information prepared in this document is believed to be accurate, the directors of the Fund and its investment manager makes no representation or warranty, whether express or implied, as to the completeness, reliability or 
accuracy, nor can it accept responsibility for errors appearing in the document. This document does not constitute any recommendation regarding any securities, futures, derivatives or other investment products. Nothing in this document 
constitutes accounting, legal, regulatory, tax or other advice. Any decision to subscribe for interests in the Fund must be made solely on the basis of information contained in the prospectus (the “Prospectus”), which information may be 
different from the information contained in this document, and with independent analyses of your investment and financial situation and objectives. The information contained in this document is qualified in its entirety by reference to 
the Prospectus, and this document should, at all times, be read in conjunction with the Prospectus. Detailed information on the Fund and associated risks is contained in the Prospectus. Any decision to participate in the Fund should be 
made only after reviewing the sections regarding investment considerations, conflicts of interest, risk factors and the relevant Singapore selling restrictions (as described in the section entitled “Important Information for Singapore 
Investors”) contained in the Prospectus. You should consult your professional adviser if you are in doubt about the stringent restrictions applicable to the use of this document, regulatory status of the Fund, applicable regulatory 
protection, associated risks and suitability of the Fund to your objectives. 
This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or 
use would be contrary to law or regulation or which would subject the Fund and its investment manager to any registration or licensing requirement within such jurisdiction. Investors should note that only the sub-funds listed in the 
appendix to the section entitled “Important Information for Singapore Investors” of the Prospectus (the “Sub-Funds”) are available to Singapore investors. The Sub-Funds are notified as restricted foreign schemes under the Securities and 
Futures Act, Chapter 289 of Singapore (“SFA”) and are invoking the exemptions from compliance with prospectus registration requirements pursuant to the exemptions under Section 304 and Section 305 of the SFA. The Sub-Funds are 
not authorised or recognised by the Monetary Authority of Singapore and Shares in the Sub-Funds are not allowed to be offered to the retail public in Singapore. The Prospectus of the Fund is not a prospectus as defined in the SFA. 
Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply. The Sub-Funds may only be promoted exclusively to persons who are sufficiently experienced and sophisticated to understand the 
risks involved in investing in such schemes, and who satisfy certain other criteria provided under Section 304, Section 305 or any other applicable provision of the SFA and the subsidiary legislation enacted thereunder. You should consider 
carefully whether the investment is suitable for you.  
This document may contain projections or other forward looking statements regarding future events or future financial performance of countries, markets or companies and such projection or forecast is not indicative of the future or 
likely performance of the Fund. Neither the Fund, its investment manager nor any of their associates, nor any director, officer or employee accepts any liability whatsoever for any loss arising directly or indirectly from the use of this 
document. The information contained in this document, including any data, projections and underlying assumptions are based upon certain assumptions, management forecasts and analysis of information available as at the date of this 
document and reflects prevailing conditions and our views as of the date of the document, all of which are accordingly subject to change at any time without notice and the Fund and its investment manager are under no obligation to 
notify you of any of these changes. Prospective investors should not view the past performance of the Fund or its investment manager as indicative of future results. 
 
Additional Information for investors with residence or seat in Australia  
This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (‘Robeco’) which is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cth) pursuant 
to ASIC Class Order 03/1103. Robeco is regulated by the Securities and Futures Commission under the laws of Hong Kong and those laws may differ from Australian laws. This document is distributed only to wholesale clients as that term 
is defined under the Corporations Act 2001 (Cth). This document is not for distribution or dissemination, directly or indirectly, to any other class of persons. It is being supplied to you solely for your information and may not be reproduced, 
forwarded to any other person or published, in whole or in part, for any purpose. 
 
Additional Information for investors with residence or seat in the Dubai International Financial Centre (DIFC), United Ara b Emirates: 
Robeco Institutional Asset Management B.V. (Dubai Office), Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, UAE. Robeco Institutional Asset Management B.V. (Dubai office) is 
regulated by the Dubai Financial Services Authority (“DFSA”) and only deals with Professional Clients and does not deal with Retail Clients as defined by the DFSA. 
 
Additional Information for investors with residence or seat in Brazil  
The fund may not be offered or sold to the public in Brazil. Accordingly, the fund has not been nor will be registered with the Brazilian Securities Commission - CVM nor have they been submitted to the foregoing agency for approval. 
Documents relating to the fund, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of the fund is not a public offering of securities in Brazil, nor used in connection with any offer for 
subscription or sale of securities to the public in Brazil. 
  
Additional Information for investors with residence or seat in Colombia 
This document does not constitute a public offer in the Republic of Colombia. The offer of the fund is addressed to less than one hundred specifically identified investors. The fund may not be promoted or marketed in Colombia or to 
Colombian residents, unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign funds in Colombia. The distribution of this 
document and the offering of [Shares] may be restricted in certain jurisdictions. The information contained in this document is for general guidance only, and it is the responsibility of any person or persons in possession of this document 
and wishing to make application for the fund to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for the fund should inform themselves of any applicable legal 
requirements, exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or domicile. 
 
Additional Information for investors with residence or seat in Panama  
The distribution of this fund and the offering of Shares may be restricted in certain jurisdictions. The above information is for general guidance only, and it is the responsibility of any person or persons in possession of the prospectus of the 
fund and wishing to make application for Shares to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for Shares should inform themselves as to legal 
requirements also applying and any applicable exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or domicile. 
This document does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it would be unlawful to make such offer or solicitation. 
 
Additional Information for investors with residence or seat in Peru 
The fund has not been registered before the Superintendencia del Mercado de Valores (SMV) and are being placed by means of a private offer. SMV has not reviewed the information provided to the investor. This document is only for the 
exclusive use of institutional investors in Peru and is not for public distribution. 
 
Additional Information for investors with residence or seat in Uruguay 
The sale of the fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The fund must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute a public offering or 
distribution under Uruguayan laws and regulations. The fund is not and will not be registered with the Financial Services Superintendency of the Central Bank of Uruguay. The fund corresponds to investment funds that are not investment 
funds regulated by Uruguayan law 16,774 dated September 27, 1996, as amended. 

 

http://www.robeco.com/
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